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Law 1-124

Revenue Act for Fiscal Year 1978

In the Council of the District of Columbia, April 18, 1977:

Te provide additional revenue for the District of Columbia, and for other
purposes

BE IT ENACTED LY THE COUNCIL OF THE DISTRICT OF COLUMBIA THAT:
[Sec, 100.]1 This act may be cited as the “Revenue Aet for Fiscal Year 1978."

TITLE 1. FEES FOR REGISTRATION OF CLASS A AND CLASS B
MOTOR VEHICLES AND OTHER PROVYISIONS RELATING TO MOTOR
VEHICLES.

See. 101, Section 3 of Title IV of the District of Columbia Revenue Act of
1937, approved August 17, 1937 (50 Stat. 68]1; D.C. Code, zec. 40-103) i3 amended
as follows:

(a) The paragraph designated “Class A" of subsection (b) (relating to
registration fees for passenger vehicles) is amended by:

(1) Deleting “'$50," “357," "$83" and “396" and inserting in heu thereof

“$35," “$42." “368" and “376," respectively, and

{2) Striking the figures “2800" and “2801" and inserting in lieu thereof the
figures “2799" and “2800," respectively.

(b} The paragraph designated “Class B" of subsection (b) (relating to
registration fees for trucks, wactors and certain commercial motor vehicles) is
amended by striking the figure "$300," and inserting in lieu thercof the figure
"3$340."

{e} The paragraph designated "Class G" in subsection (b) is repealed,

Sec. 102, The first sentence of gection & of Title 111 of the District of Columbia
Revenue Act of 1549, approved May 27, 1949 (63 Stat. 972; D.C. Code, sec.
10-603())) is amended by striking the figures “2800" and “2801" and inserting
in lieu thereof the figures “2799" and “2800," respectively.

See. 103. The first paragraph in section 2 of Appendix A to Title 32 of the
D.C. Rules and Regulations is amended by deleting the words “and £0.50 for

reflectorized covering of metal tags” and by placing a period after the figure
“$3.00."

Sec, 104, The paragraphs entitled “Class G" and “Vehicles equipped with

solid tires” in section Il of Appendix A to Title 32 of the D.C. Rules and
Regulations are hereby repeaied.

TITLE II. RENTAL OF PUBLIC SURFACE AND SUBSURFACE SPACE.
Sec. 201. Section 1 of D.C. Council Resolution No, 69-75, adopted September
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16, 1960 (relating o the rental of publie surfuce spuce) is hereby amended by
inserting “times sixty-five percent” after the words “at an annual rate of 3
percent” and by inserting “times sixty-five percent” after the words “at an
annual rate of 4 percent”

Sec. 202. Section | of D.C. Council Resolution No. 6971, adopted September
16, 1969 (relating 1o the rentu! of public subsur{ace space) is hereby amended
by deleting “on the busis of the assessed value™ and mserting in lien thereof
“on the busis of sixty-five percent of the assessed vulue”

TITLE 111. TIME FOR PAYMENT OF REAL AND PERSONAL TAXES.

Sec, 01, (a) The first paragraph of section b of the act entitled “An Act to
amend seetions b and 6 of the Act of Congress making appropriations to provide
for the Distriet of Columbia for the fiscal year ending June 30, 1903, approved
July 1, 1902, and for uther purposes,” approved July 4, 1926 (44 Stat. 833, D.C
Code sec. 47-1209), as amended, is further amended to read as follows:

“Real estate taxes are due and payuble in full on or before September 15
annually except that where the real estate tax is less than oue hundred
thousand dollars, such tax shall be due and payable semiannually in two equal
installments, the first installment to be paid on or before September 15, and
the second instaliment to be paid on or before March 31. Personal taxes of
all kinds ure due and payable in full at the time prescribed for the filing of
the tax return. If any such tax, or any instaliment thereof, is not paid within
the time prescribed, there shall be added to such tax or installment a penalty
of ten percent of the unpaid amount plus interest on such unpaid amount ut
the rate of one percent per month or portion of & month until the tax or
instullment is paid, The amount of unpaid tax, or installment thereof, plus the
penalty or interest due, shull constitute a delinquent tux to be collected in the
manner preseribed by law,™
ib) The Mayor of the District of Columbia is directed to report to the Couneil

his recommendations with respeet to a program of real pruperty Lax payment
incenlives and/or discounts which would allow for optional participation, and be
operationu) for the payment for rcal and personal property taxes becoming due
and payable after June 30, 1978, A rcport on this program shall be submitied
to the Council an or before two hundred seventy days after the effective date
of this sct, and prior Lo implementation of such program

TITLE IV. AMENDMENTS TO THE DISTRICT OF COLUMBIA INCOME
AND FRANCHISE TAX ACT OF 147

See. 401. The Distriet of Columbia Income and Frunchise Tax Act of 1347,
approved July 16, 1947 (61 Stat. 331; D.C. Code, see, 47-1661) s smended as
follows:

{a) Subsection (¢) of section 2 of Title 11 (relating to adjusted gross income)
(D.C. Code, see. 47-15657ale)) s amended to read as follows:

“{¢) Adjusted gross income. The words ‘adjusted gross income’ a5 used in
this article mean gross income less the deductions allowed under section 3a)
of Title 111 of this article, provided that the deductions were directly incurred

in careyinyg on 4 Urade or business, and fess alimony payments; and provided
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further, that in determining adjusted pross income, no deductions shall be
allowed for charitable contributions, medical and dentul expenses, an aptional

standard deduction, losses of property not conneeted with o trade or business
or for an allowance {or salaries or componsution for personal serviees of the
person or persons llable for the tax. Alimony payments mean periodie
payments made by une spouse to his or her spouse or former spouse pursuant
to & decree of divorce ur a legally binding separate mamtenance agreement
Almony payments allowed ax an adjustment to gross imcome shall be ieluded
in the gross income of the recipient, if the recipient is a resident of the
District.”
(b) Section 3in) of the Title I1] (relating to deductions from gross income) (1.C
Code, sec. 4T7-1507b) is amended as follows
(1) Subsection (2) (relating o the deduction for interest) (D.C. Code, sec
47-155TiMap2)) is umended to read as follows:
"{2) Interest. (a) There shall be allowed as a deduction all interest paid
or acerued within the taxable year on mdebtedness
(b} (i) If personal property or educational services are purchased under
o conlruct
A. Which provides that payment of part or all of the purchase price
15 to be made in installments, und
B. In which carrying charges are separately stuted but the interest
charge cunnot be ascertained, then, Lhe payments made during th
taxable your under the contract shall be treated for the parposes of
this scetion as if they included interest equal to six peecent of the
averagge unpiid bulunee under the conteaet Juring the taxable year
For the purposes of the preceding sentence, the averwge unpaid
balunee 15 the sum of the unpaid balupce outstunding on the firal duy
of exch month begining during the taxable year divided by twelve
For the purposes of this subsection (b), the term ‘educalional
survices' menns any service (including lodging) (1) which is purchased
[rom an educational instilution wlsch normally maintaing a regular
Faculty and eurriculum und normally has a regularly organized body
of students in wltendance at the place where its educational activities
are curried on and (2) which s provided for a student of such
mstitulon
(i) In the cuse of uny contract to which paragraph (i) applies, the
amount treated as interest for any tuxable year shall not exceed the
aggregale carrying charge which is properly attributable to thal
taxable year
(e} For the purposes of this title, any annual or perindic réntal under
a redeemuble pround rent (exeluding amounts in redemption thereof)
zhall be treated as interest on an indebtedness seecured by a mortgage
(d) (i) In the casc of a taxpayer other than a corparalion or an
unincorporated business, the umount of investment interest (as defined
in subparagruph (vi)D) otherwise allowable as a deduction under this
subparagraph (2) shall be limited, in the followiny order, to
A. Ten thousand dollars (five thouwsand dollars, in the case of &
separdte return by & marned individual), plus
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B. The amount of the net investmenl income (as defined in For taxaki
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subparagraph (vi)A) plus the amount (if any) by which the dedurtions e

allowable under this subsection {aX2) (determined without regard to
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deduction for ordinary and necessary trade or business expenses), oF Btk =
(u}B) (as it relates 1o the deduction for taxes on real and personal L'lhil-l'r.t-r E '
property) and (a)12) (relating to the deduction for non-trade or 28 subjeet %
non-business expenses) of section 3 of Title 111 of this act attributable 4 _"‘lf"“ "_"
to property of the tuxpayer subject to a net lease exceeds the rental apply '“_'"_' 3
income produced by the property for the taxuhle year. In the case In Gae ".~rh- s
of a trust, the ten thousand dollars amount specified in subparagraph Balonh i
A, shall be zurv. _ 25 the ..,‘ _: "_’
(i) The amount of disallowed mvestment interest for any taxable In th-‘:;l.‘
year shall be treated as investment interest paid or accrued in the business "
succeeding taxable year, but in no event shall a carryover apply to a hu*—'ﬁt'l.'ll.';L;r. : |.
carryover determined in u taxable year beginning before January 1, : E.i_." "r”
—aa & 1ET'N
197 ii. The in;
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taxes), {a)(5) (relating to bad debts), (a)7) (relating to depreciation),
or (a)(12) (relating to nontrade or nonhusiness expenses) of section
3 of Title T11 of this Act directly conneeted with the production of

Law 1-124

{ll TH.lul;
the value ¢
the deduey

investment income. For the purposes of this subparagraph (2}, the maintens
deduction allowable with respect to any property under subseetion (i) Tax L
{al7) of section 4 of Title 111 of this Act muy be treated as the amount such ta:\'e:
which would have been allowable had the taxpayer depreciated the (i) T M' h
property under the straight line method for each taxuble year of its Aect, =

useful life for which the taxpayer has held the property.
D. The term ‘investment interest’ means interest paid or accrued
on mdebtedness ineurred or continued to purchase or carry property

li'l"f Taxl"h
Code of 195
(v] Fedepy

held for investment. A. Thet

E. The term ‘disallowed investment interest’ means, with respect of 1954 (ro
to any taxable vear, the amount not allowable as a deduction solely Contributi,
by renson of the limilation in subparagraph (dNi) of this B. The 1.

subparagraph (2)."

Revenye

{2) Subsection (3) (relating te the deduction for taxes) (D.C. Code, sec. and railrog
47-155Th(a)d)) is amended to read as follows: C. The IE,
“(3) Taxes. (a) Except as otherwise provided in this section, the following Internal R.f-.
taxes shall be allowed as a deduction for the tixable year within which paid revenue Jaw
or accrued: (vi) Federy]

(i) State and local taxes paid on reul property, personal property or
intangibles, provided that the property or intangible is non-income
producing;

(ii) State and local taxes on income praducing real property, personal
property or intangables, but only to the extent that and in the ratio that
the income from the property or intangible is subject to taxation under
this article;

(1) State and local sales taxes,

{iv) State and local taxes on the sale of gasoline and other motor
fuels,

{v) The District tax imposed pursuant to subsection {a) of section 303
of the Act of Murch 2, 1962 (relating to the tax on deeds) (76 S{ac 12;
D.C. Code, see, 45-T23(n))

(vi) Effective for taxable vears beginning before January 1, 1978, the
District fee imposed pursuant to seetion 3 of Title TV of the Distriet
of Columbiza Revenue Aet of 1937 (relating to the motor vehicle
registration fee) (60 Stat. 681, D.C. Code, sec. 40-103.)

(vil} State and local taxes not deseribed in the preceding subsections
which are paid or acerued within the taxable year in carrying on a trade
or business or un activity deseribed in subparagraph (12) of subsection
(a) {relating to the deduction for nontrade or nonbusiness expense);
provided that no deduction shall be allowed on account of (i) the tax
imposed under Title VII {relating to the tax on corporutions) or Title
VIII (relating to the tax on unincorporated businesses) of this Act or
{ii) state, local or foreign income (axes.

{b) No deduction shail be allowed for the following taxes:

84

ivii) Estate,
(viii) Incomge
authority of 45
Lthe T..‘L‘CJJH_‘.‘EF 1:].I
of the Interna| J,
fe} (i) For the
Property is spld d,
A, Somuch
bart of sueh y,
shall be treyte
B. Somueh
Part of such y.
45 3 X impos,
{il) A In the o
1) A Laxpa
deduet ANY Ut
(2) The othe
Property tax) |
Lax vear, the
ﬁuhp;nragraph
the date of iy
subsection Cyj)
laxpayer. For o
party is liab)p 1
the time the tax
liable for the re




24 | Law 1-124 LAWS OF THE DISTRICT OF COLUMRBIA 1977 Law 1-124

- | (i) Taxes assessed apainst local k{tnufil.s of a kind tending to increase
S . the value u{ the propertly assessed; but this panlngm;;h shall not prevent

of the deduction of so much of such taxes as is properly allocable to
phg maintenance or interest charges, ‘ .
it (11} Taxes on real property, to the extent that subsection (¢) requires
2 surh taxes 1o be treated as imposed on another taxpayer, .
the (ui) Taxes taken as a credit under paragraph 5(a) of Title VI of this
fis Act, . .

(iv) Taxes imposed pursuant to section 1451 of the Internal Revenue

rued Code of 1954 (relating to tax-free covenant bonds), and

(v} Federal income taxes, including

ersy A. The tax imposed by section 3101 of the Internal Revenue Code

spect l._1‘f 1‘:'}5;1 {rgluting Lo the tax on emplovees under the Federal Insurance

G Contribulions AnI:tJ; .

g this B. The taxes !mjuised by sections 3201 and 3211 of the Internal
Revenue Code of 1854 (relating to the taxes on railroad emplovees

o and railroad vmpluyiﬂ: representatives); wnd _
A T C. The tax withheld utl source on wages under section 3402 of the
owing Internal Revenue Code of 1854 and corresponding pruvisions of prior

hoaid revenue laws,

1 £

Sl {vi) Federal war profils and exeess profits taxes,

(vii) Estate, inheritance, legacy, succession and gift taxes,

'rt}' ”t: {viii) Income, war profits and excess profits tuxes imposed by the

Ineges _authority of any foreign country or possession of the United States, if

it T.h.t' taxpayer chooses to .Eiﬂ'.u to any l:xh':l.!: the I'J{.'I'IEFI.ES .Df secLion H.Ul

tlo that of t,I_n_u- Internal Hevenue l_-::df_‘ uf 15!54 [n.rlatlng_: to the foreign tax ml'udilj.

under {e) () F_‘ur the purposes of subsection (4) of Lthig subparagraph (3), if real

property is sold during any real property tax year, then:

A. So much of the real property tax as is properly allocable to that

) part of sueh year which onds on the day before the date of the sale
I shall be treated as a tax imposcd on the seller, and

vion 303 B. So wmuch of the real property }:L:.; us is properly alloeable to that

Stat, 12 part of such year which begins on Lthe date of the sale shall be treated

as a tax imposed on the purchaser.
LQTH, the (i) A. In the case of any sale of rewl property, il

S (1) A taxpayer may not, by reason of his method of accounting,
Latrwet deduct any amount for taxes unless paid and

vanie (2} The other party to the sale is (under the law imposing the reil
hspetions property tax) liable for the real properly tax for I.!w reil property
trade tax vear, then for the purposes of subsection (a) of this
s .rl subparagraph (3) the taxpayer shall be treated as having paid, on
u}"itﬂfﬂn_ the date of the sale, 50 much of the real property tax as, under
'.“weublﬂ' subsection C(i) of this subsection is treated as imposed on the
i Lh': w.!x taxpayer. For the purposes of the preceding sentence, if neither
?Z;}t\f;t; party is liable for the tax, then the parcty holding the property at

the time the tax becomes a lien on the property shall be considered
liuble for the real property Lax for the real properly tax year.
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H Subsection (L)) of this subparagraph (3) shall not apply to
taxable veury ending after December 31, 1576 but enly in the case
of sales after December 31, 1976, ) 1

C. In the case of u sale of real property, if the taxpayer's taxable
income for the taxable year during which the gale occurs I8 computed
under an weerua) method of accounting, and if no election under
section 46lic) of the Internasl Hevenue Code of 1954 as of .]:i.n!..l;ir'_l.
1 1977 {relsting 1o the acerual of real property taxes) apples, then,
for the purposes of subscetion (a) of this subparagraph (3), that
portion of sueh tax whieh .

i. 1s treated, under subsection (cKi) of this bu["l-"“n‘-*gﬁph (3} as
impased on the taxpuyer, and )

i Maw nol b reason of the taxpave r's method of accounting,
bre sleducted by U Laxpaayor [or any (iAo yodr, snd., he treatad
as having accrued on the diate of the sale

() Where & corporation pays a tax imposed on 2 shareholder on his
ileresl an o shandodder and where U sharelilder does not reimbarse
the corporation, then

{i} The deduction allowed by subsection (a) of this subparagraph (3)
shall be allowed to the corporation; and
(il No deduction shall be allowed to the shareholder for such tax.

(¢) For the purposes of thiy subparagraph (3):

(i) The term ‘personal property tax’ means an ad valorem tax which
is imposed on an annual basis in respect of personal property.

(iDA. The term ‘general sales tux' means o tax imposed at one rate
in respect of the sule at retadl of & broad range of elasses ef items.

B. In the case of items of food, clothing, medicul supplies and
motor vehicles.

i. The fuct that the tax does not apply in reapect of some or all
of such items shall not be taken into aeeount in determining
whether the tax applies in respect of a broad range of classes of
items, and

il. The fact that the rate of tax applicable in respect of some or
all of such items is luwer than the general rate of tax shall not be
taken into account in determining whether the tax imposed at
onye rabe
C. Except in the case of a lower rate of tax ::;'-[.Ilu.'able in respect

of an item deseribed in subparagraph (ii)B of this subsection (¢}, no
deduction shall be allowed under this subparagraph (3) for any
general sales tax imposed in respect of an item at a rate other than
the general rate of tax

D. A compensating use tax in respect of an item shall be treated
as a general sales wux. For the purposes of the preceding sentence,
the term ‘compensating usc tax’ means, in respect of any e, & tax
which

i. Is imposed on the use, storage, or consumption of the item,
and
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. Is complementary to o genersl sales tax, but only o &
deduetion is allowable vnder subscetion (aii) in respeet of items
sold at retail in the taxing jurisdiction which are similar Lo such
iLeém
E. A stute or local tax includes only 4 tax imposed by a state, a

possession of the United States, a political subdivision of vither of
the foregrving, or by the Distrien

F. A Foreign tax ineludes only a tax imposed by the authority of
a foreigm country,

G. I the amount of any genera sales tax or of uny tux on the sale
of gusoline or other motor fuel i separately stated, then, to the
extent that the amount so stated is paid by the consumer (othorwise
than in connection with the consumer's trade or business) to his
seller, the amount shall be treated as 4 Lox imposed on and paid by
the consumer.”

(3} Subsection (9) (relating to the deduction for medical, dentit) and other
expenses) (U, O, Code, sec, 47-155T0 a0 18 amended to read us follows;
“{ Medical, dental and other EX[MNSes

{i) There shall be allowed ns a deduction the fellowing amounts, not
compensated for Ly insurance or olherwise:

(1) The amount by which the amount of the expenses paid during the
taxable year (reduced by any amount deductible under subparagreaph (i)
for medical care of the taxpayer, his or her spouse, and dependents (as
defined in subseclion (w) of section 4 of Title T of this Act) exceeds three
percent of the adjusted gross mcome, and

() An amount (not in excess of one hundred fifty dollurs) equal to
one-half of the expenses paid during the tuxable year for insurance whicl
ennstitutes medical care f[or the tuxpayer, his or her spouse
dependents,

() Amounts pasd during the taxable vouar for medicine and drugs which
{but for this subseetion (b)) would be taken mto aceount in computing the
deduction under subsection (a) shall be taken into account only to the extent
that the gepregale of those amounts excecds one percent of the adjusted
(T0Es income

anid

{eMi) For the purposes of subsection {a), expenses for the medicul care
of the tuxpayer which wre paid out of his or her estate during the one-year
period beginning with the day after the dule of his or her death shall be
Lreated as paid by the taxpayer st the time nearred.

{it) Paragraph (i) shall not apply il the amount pai) is cluimed on any
pther Distriet of Columbia tax return us a dedoetion in computing the
taxuble estute of the decedeni, bt this paragraph shall net apply if
{within the time and in the manner and form prescribed by the Mayvor)
there is filed:

A. A statement lhat sueh amount has not been allowed as a
tleduction on any other Distriet of Columbia tax return and

B. A waiver of the right to have such amounl alfowed al any tine
48 0 tdeduction on any uther District of Columbia tax return,

Lad
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{d) For the purposes of this subsection (9):

(il The term ‘medical care' means amounts paid:

A. For the diagnosiz, ecure, mitigation, treatment or prevention of
disease, or for the purpose of affecting any structurc or function of the
budy,

B. For transportation primarily for and essential to medical care
referred Lo in subparagraph (a), or

C. For insurunce (including amounts paid as premiums under part
B of title XVIII of the Social Sccurity Act) (relating to supplementary
medical insurance for the aged) eovering medical cure referred to in
subpuragraphs A and B.

(i) In the case of an insurance contract under which amounts are
payable for other than medical care referred to in subparagraphs A and
B of subparagraph (i) of this subsection {d);

A. No amount shall be treated as paid for insurance to which
paragraph (0. applies unless the charge for the insurance is either
separately stated in the contract, or furnished to the pulicyholder by
the insurance company in & separate statement,

B. The amount taken into account as the amount paid for the
insurance shall not exeeed the charge, and

C. Noamount shall be treated as paid for the insurance if the amount
specified in the contruet {or furnished to the polieyholder by the
INSurunce company in a separate statement) as the charge for the
insurance is unrcasonably large in relation to the tolul churges under
the contract.

(iii) Subject to the limitations of subparagraph (i), premiums paid
during the tuxable year by a taxpayer before he or she attains the age
of sixty-five for insurance covering medical care (within the meaning of
subparagraphs A, and B, of subparagraph (i)) for the taxpayer, his or her
spouse, or 4 dependent after the tuxpayer attains the age of sixty-five
shall be treated as expenses paid during the taxable vear for insurance
whiech constitutes medicnl eare if premiums for the insurance are payable
{on 2 level payment basis) under the contract for a period of ten years
or more or until the yvear in which the taxpayer attains the age of sixty-
five (hut in no ease for 4 period of less than five veurs),

{iv) The determination of whether an individual is married at any time
during the taxable year shall be made as follows:

A. The status as husband and wife of two individuals having taxable
years beginning on the same day shall be determined:

i. If both have the same taxable year, us of the close of such year;
and

il. If one dies before the elose of the taxable year of the other, as
of the time of such death.

B. An individual who is legally separated from his or her spouse
under a decrec of divoree or of separate maintenanee shall not be
considered as married,

{¢) Any expense for household and dependent eare shall not be treated
as an cxpense paid for medical eare.”
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(4) Subsection (10) (relating to the deduction for alimony and separate
maintenance payments) is hereby repealed

(5) Effeclive for taxable years beginning after December 31, 1974 but
before January 1, 1977 subsection (18} (relating to the deduction for houschold
and dependent care services) s amended to read as follows:

"{18} Household and Dependent Care Services, To the same extent that
such amount was deductible under zeetion 214 of the Internul Revenue Code
of 1954 on January 1, 1975, any amount cxpended by an individual for
household and dependent care services necessary for gainful employment;
provided, that the requirement thut married couples file a single return jointly
shall not be applicable.”

(¢) Section 2 of Title V {relating to returns) (D.C. Code, sec, 47-15644(f)) is
amended o read as follows:

"(f) Every unincorporated business engaging in or carrying cn any trade
or business within the Districl or recelving income from sources within the
Distriet within the meaning of Title X and having 4 gross income of more than
$12,000, regardless of whether it has a net income. The return shall be made
by the taxpayer or taxpayers liable for the payment of the tax.”

(d) Title V1 {relating to the tax on residents and nonresidents) ([).C. Code, sec.
47-1567) is amended a3 {ollows:

(1) Section b (relating to credits againgt the tax) (D.C, Code, sec. 47-1567d)
1% aumended by adding a new subsection (¢) o read as follows:

“{¢) (i) In the case of an individual who mamntains a household which
includes as a member one or more qualifying individuails, there shall be
allowed as a eredit against the tax imposed by this title for the taxable year
an umount equal to six percent of the employment-related expenses paid
by an individuy! during the taxable year, but in no event shall the credit
allowed exceed the amount of tax otherwise due without preference to this
subscction.

(ii) The amount of the employment related expenses incurred during
any taxahle year which may be taken into account under subparagraph

(i} shall not exceed:

A. Two thousand dollurs if there is one gualifving individual with
respect to the taxpaver for such taxable year, or
B. Four thousand dollurs if there ure two or more gualifying
individuals with respect to the taxpuyer for such tuxable yeur
(ill) Except as otherwise provided in this subsection (¢}, the amount of
the employment-related expenses incurred during any taxable year which
may be taken into account under subparagraph (i) shall nol exceed
A. In the case of an individual whe is not married at the close of the
taxable yvear, the individual's earned income for the year, or
B. In the case of an individual who is married at the close of the
taxable yoeur, the lesser of Lhe individual's earned income or the earped
income of his or her spouse for the taxable year.
{iv} In the cuse of a spouse who is 4 student or & qualificd individual,
for the purposes of subparagraph (iii) the spouse shall be deemed for each
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month during which he or she 15 a full-time student at an educational
institution or is u qualifying individusl w be gainfully employed and to
have earned income of not less than!

(1) through
[n—]umw to

A. One hundred sixty-8ix dollars if subsection (11} A ;J,i_lpljeh" for the
taxable year, or

B, Three hundred thirty-three dollars if subsection (i) B. applies for
the taxable year. In the case of any husband and wife, this paragraph
shall apply with respect to only the spouse for any one month.

(v} For the purposcs of this subsection (ck

A. Anindividual shall be treated us maintaining a household for any
period only if over half the cost of maintaining the household for the
period is furnished by the individual (or, if the individual is married
during such period, is furnished by his or her spouse)

B. If the taxpayer is married at the close of the taxable year, the
credit shall be allowed under subparagraph (i) only if the taxpayer and
his or her spouse file a Joint return or sepsirate returns on 2 combined
form for the taxable vear

C. An individual legally separated from his or her spouse under a
déeree of divoree or of sepurate maintenance shall nol be considered
iE married
vi) If:

A. An individusl who is married and who files a scparate return:

(i) Muintaing as his or her home o household which constitutes for
more thin one-half of the taxable year the principal place of abode
of & qualifying wdividual, and

(1) Furnishes over half of the cost of maintaining the household
during the taxable year, und

B. During the last six months of the taxable year the individual's
spouse is not & member of the household, the individual shall not be
considerad ag murried
{vii) If:

A. A child (Le., a son, stepson, duughter or stepdaughter) who is
under the ape of fiftecn or who is physically or mentally incapable of
caring for himsell or herself receives over half of his or her suppurt
during the calendur year from his or her parents who are divorced
under a decree of divorce or iegally scparated under a written
separation agreement, and

B. Such child is in the custody of one or both of his or her parents
for more than one-half of the calendar year, in the case of any taxable
year beginning in the calendur yeur the child shall be treated as being
a qualifyving individual with respect to that parent who has custody for
& longer period during the calendar vear than the other parent, and
shall not be treated us being a qualifying individual with respect to the
other parent
{viii) A. Except as provided in subscetion B, no eredit shall be allowed
under subsection C. (i) for any amount puid by the taxpayer to an
individual bearing a relationship (o the tuxpayer deseribed in paragraphs

150

Paragraph (!
B. Sub:
lo an ind;
Laxpayir |
his or her
subsection
(relating o
BEFVICE w
employmer
Rl‘n'l!]l..l:t' L
{ix} For th
". Thl' Ls
{1} A dg
With resp,
section 15
fuy A d
incapable
(i) The
mentally §
H {1} '11-!.“'
for the follo:
enuble the ty
there are 1 o
(A) Ex
(B) Ey
(1) Empl,
(1) which ar
shall be tak,
individual d
C The teérn
ealendar mont
educationy) op
D. The ter:
Institution whi
and normully h
al the place wi
(2) Section 5 trelat
17-1567g) is amoended
A. Effective for
subsection (a2 of .
read as follows
“(2) The percen
this subsection 1
following table pr
hundred dollars,




1-124

Ational
and to

*or the

lies for
agraph

for any
for the
married

‘par, the
ayer and
ombined

. ynder i
snsidered

return:
itutes for
. of abode

mousehold

wdividuaal's
all not be

erl who 18
{".L[milh‘ of
wer sapport
re iivorced
f wrilten

her parents
any taxable
od as being
custedy for
parent, and
gpeect W the

Il be allowed
payer 1o an
| paragraphs

Law 1-124 LAWS OF THE DISTRICT OF COLUMBLA 1477 Law 1-124

(1) through (8) of section 152(a) of the Internal Revenue Code of 1954
{relating to the definition of dependent) or to 8 dependent deseribed in
paragraph (4) of such section 152{a).

B. Bubsection A. shall not apply to uny amount paid by the taxpayer
to an individual with respecl to whom, for the taxable year of the
tuxpayer in which the service is performed, neither the taxpayer nor
his or her spouse is entitled to a deduction under the provisions of
subsection (=) of section 151 of the Internal Revenue Code of 1954
(relating to the persona! exemption for dependents), but only if the
service with respect to which the amount is paid constitutes
employment within the meaning of section 3121(h) of the Internal
Revenue Code of 1954,

{ix) For the purposes of this subparagraph (c):

A. The term "gqualifying individual’ means:

(i} A dependent of the taxpayer who is ander the age of lifteen and
wilth respect to whom the taxpayer is entitled to a dedvction under
section 13lic) of the Internal Revenue Code of 1954,

(i) A dependent of the taxpayver who is physically or mentally
incapable of caring for himself or herself, or

{iif) The spouse of the taxpayer, if he or she is physically or
mentally incapable of caring for himsell or herself,

B. {i) The term ‘employment-reluted expenses’ means amounts paid
for the following expenses, but only if the expenses are incurred to
enuble the taxpayer o be mainfully employed for any period for which
there are 1 or more qualifying individuals with respect to the taxpayer:

(A) Expenses for houschold services, and
(B) Expenses for the cure of a qualifying individuul:

(ii} Employment-related expenses as described in subparagraph B.
(i) which are incurred for services outside the taxpayer's household
shall be taken into account only if incurred for the care of a qualifying
individual deseribed in subparagraph (viii) A.

C. The term 'student’ means an individual who during cach of [ive
citlendar months during the taxable year is a full-time student at an
vducational orgunization.

D. The term ‘educational organization' meuns an  edueational
institution which normally maintains a regular faculty and eurriculum
uand normully hus o regularly orpanized body of students in attendance
ut the place where its educational activitics are carvied un.”

{2) Section 8 (relating to the credil for property taxes) (D.C. Code, sec.
171567 ¢) 15 amended as follows:

A. Effective for taxable years beginning after December 81, 1977,
subsection (a)2) of section 8 (D.C. Code, sec. 4T-156Tg{al2)) is amended to
read as follows:

“(2) The percentage required by paragraph (1) to be determined under
this subsection for taxpayers shall be the percentage specified in the
following table, provided however, that the credit shall not exceed four
hundred dollars
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shall be detey
agreement in
during that
multiplying tl
D). Subsection (|
last two seéntence
"Any elaim {0
expiration of t
limitations shall
vear for which |
E. Subsection ()
phrase “except tl

If household gross income 15 The percentage of the real property
tax paid or rent constituting the real
property tax, which shall constitute
the eredit is:

85 per centum of tax in excess of 2 per
centum of income,

90 per centum of tax in excess of 3 per
centum of income,

85 per centum of tax in excess of 4 per
centum of income,

B0 per centum of tax in excess of 4 per
cenium of income,”

Under 33,000
3,000 to §4,999
35,000 to $6, 599

7,000 to $10,000

B. Subsection (biaHA) (D.C. Code, sec. 4T-156T(BNSHA )N 15 amended

to read as follows:

“(5MA)} The term ‘rent paid’ is that amount paid by or on behalf of a
claimant to a landlord solely for the right of oceupancy of a home in the
District, including the right to use the personal property located therein.
Utility charges may be included in the amount of rent paid if they are
included in the amount paid to a landlord in connection with the right to
occupancy. ‘Rent paid’ does not include: advance rental payments for

household income ¢
by inserting a p
precedes the word
F. Subsection 4/
G, Subsection {:
follows:
“tm) A cliima
substantiate the

H. Subsection (j

e} Section 6 of Ti
redesignating subsect]
(b} to read as fullows-
“(b) Failure to fils
under this urtiele to
made under authorn
any information for

another period; renta) deposits, whether or not expressly set out in the
rentzl agrecment; any charges for medical services or food provided by
the landlord; or puyments made to a landlord for the right of oecupancy
of property which is exempt from Distriel real property taxes.

{B) The term ‘rent constituting property taxes accrued’ means 15 per
centum of the rent paid in any calendar year by a cluimant solely for
the right of oceupancy of his home in the calendar year, and which
constitutes the basia of a claim in the succeeding calendar year for a
eredit for property taxes paid.” pay or collect such Ly

C. Subsection (e) (D.C. Code, sec. 47-1567g(e)) iz amended 1o read as such information, sl
tollows: guilty of a misdeme
“{e)1) Beginning with calendar year 1977 and for each succeeding dollars or imprisoned
calendar year, if a claimant owns and occupies his home in the District under this section s
on December 81 of any such year, 'property taxes accrued’ means real Columbia on an info
property taxes (exclusive of special assesaments, interest on a Columbia or one of |
delinquency in payment of tax, and any penalties and service charges) as {(f) Section 1 of Title
refleclted on the District rcal estute tax bill ordinanly sent out in amended by deleting s
September of such year, If a home is an integral part of a larger unit such YE12.000."
as a multipurpose building or a multi-dwelling building, property taxes
accrued shall be that percentiage of the Lotal property taxes acerued as
the value of the home bears to the wolal value of the property.

{2) When a claimant owns or rents Lwo or more different homes in See¢, 501, Section K-
the District in the sume calendar year, property taxes accrued or ‘rent approved June 29 197
constituting property taxes accrued’ shall be bused on the claimant's follows:
status as an owner or renter on December 31 of such calendar year. “(e} {i) The Mayor

{3) When 2 claimant rents two or more different homes in the Distriet for solid waste collec
in the same calendar year, rent paid by the elaimant during that year be licensed separate]
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shall be determined by dividing the rent paid pursuant to the last rental

agreement in force doring that calendar year by the number of months

during that calendar vear for which this rent was paid and by
multiplying the result by twelve.”

[, Bubseetion (h) (D.C. Code, see, 47-1567Tgh)} is amended by striking the
last two senlences and inserting in liew thereof the following:

“"Any elaim for eredit shall be filed with the Distriet on or before the
expiration of the three year statuto of limitations. The statute of
limitations shall commence to run on April 15 of the year following the
year for which the claim is made."

E. Subsection (j) (D.C. Code, sec. 47-1567g(i)} is amended by striking the
phrase “except there shall be excluded from the computation of gross
household income the first one thousand dollars earned by a dependent” and
by inserting a period after the word “househald” which immediately
precedes the word “except.”

F. Subsection (1){D.C. Code, sec, 47-156Tui { ) is repealed,

G. Subsection (m) (DO, Code, see. 47-1567rim)) I8 amended to read as
follows:

“im) A claimant whose ¢laim is based on the amount of rent paid shall
substantule the rent paid upon a request by the Mayar.”

H. Subsection (p) (D.C. Code, sec. 47-156Tg{p)) is repealed.

(e} Section 6 of Tide XIII (D.C. Code, sec. 47-158%9¢) 1x umended by
redesignating subsection (b) as subsection (¢) und by adding a new subsection
(b} to read as follows:

“{b) Failure to file return or pay tax due thereunder. Any person required
under this article (o pay or collect any tax, or required by law or regulations
made under authority thereof to muke a return, keep any records or supply
any information for the purposes of this article who shall fail or neglect to
pay or collect such tax, to make such return, or keep such records or to supply
such information, shall, in addition to other penalties provided by law, be
gullty of a misdemeanor and shall be fined not more than three thousand
dollars or imprisoned for not more than six months, or both. All prosecutions
ander this section shall be brought in the Superior Court of the District of
Colutubin on an information by the Corpuration Counsel for the Distriel of
Columbia or one of his or her assistants in the name of the Distriet,”

(f) Section 1 of Title XIV (relating to licenses) (DLC. Code, sec. 47-1591) 18

amended by deleting “§5,000" wherever it appears and inserting in lieu thereof
YE12,000."

TITLE V. USER CHARGES

See. 501, Section 8-3:606 of Regulation T1-21 (Solid Waste Regulations),
approved Junc 29, 1971, is amended by wmending subsection (e} to read as
follows:

“{e) (1) The Mayor shall fix the license fees for solid waste collectors and

for solid waste eallection vehicles. Each collector and eoltection vehicle shall
be licensed separately.
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{ii) The prescribed license fees for solid waste collectors and their
collection vehicles shall be submitted with the license applications o the
Mayor. Licenses shall date from the first day of November of cach year and
expire on the 31st day of the following Octuber, but the fees therefor may
be prorated in accordance with paragraph 5 of section 7 of the Act of July
1, 1902 (D.C. Code, sec. 47-2305).

{iii) Each licensed colleetor, other than agents or employees of the District
Government, who disposcs of solid waste at a disposal aren owned or
operated by or under contract with the District shall puy & disposal fee of
eight dollars for each ton of solid wuste disposed, except thut a minimum
fee of two dollars shall be imposed on Joads of five hundred pounds of solid
waste or less. If a solid waste collector does not pay the solid wuste disposal
fee within one month of the billing dale, the collector shall pay to the Mayor,
in addition to the fee, a late payment charge of one percent for each full
month of the delinquency.

(iv) No less frequently than once every two yecurs, the Mayor shall
recommend to the Council of the District of Columbia a disposal fee and late
payment charge (o be set by the Council of the Distriet of Columbia.”

See. 502. The Mayor of the Districl of Columbia is authorized, after a public
hearing, to establish from time to time a fec Lo be churped for trapsportation
services provided by the Emergency Ambulunce Serviee of the Fire Department
in such amount as may be reasonable in consideration of the mucrests of the
public and the pereons reguired to pay the fee, and in congiderstion of the
approximate cost of furnishing such services; provided, that no one shall be
denied the services hecuuse of his or her inubility to pay and further provided
that no one shall be guestioned about his or her ability to pay at the time the
services are requested,

TITLE VI. AMENDMENT TO THE SALES AND USE TAX ACT.

Sec. 601, Bection 148(a) of the District of Columbia Sales Tax Act, upproved
May 27, 1949 {63 Stal 124; D.C. Code, sec. 47-2625(x)) 15 amended by deleting
“$300", and mserting in hieu Lhereof “one thousand dollurs or imprisoned for
not more than six months, or both."

TITLE VII. AMENDMENT TO ACT RELATING TO THE
LEVYING AND COLLECTING OF TAXES
AND ASSESSMENTS.

Sec, 701, Section 6 of the Act entitled "An Act Relating to the levying and
collecting of taxes and assessments, and for other purposes,” approved June 25,
1938, (52 Star. 1200; D.C. Code, sec. 47-1105) is amended by striking the first
sentence thereof and inserting in licu thereof the following new sentence:

YAl pssessmenty authorized to be levied by the Distriet of Columbia to
reimburse it for money expended in Lthe removal of nuisances shall bear
interest at the rate of one and one-half percent per month or part thereof from
the date such assessment was levied.”
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TITLE VIII. AMENDMENT TO CIGARETTE TAX REGULATIONS.

Sec. 801, The regulations pertaining to District of Columbia eigarette taxes,
promulgated under authority of the Distriet of Columbia Cigarette Tax Act,
approved May 27, 1949, (63 Stut. 139; D.C. Code, sec. 47-2808) ure hereby
amended as [ollows:

{n) Sec. dle) (See. 6.3(d), Chapter 1, Title 16 of the 1).C. Rules and Regulations)
is umended by striking the word "“June” wherever it appears and inserting in
lien thereof the word “September.”

{b) Sec. Bla)f2) (See. 9.2(b), Chapter 1, Title 16 of the D.C. Rules and
Regulations) is amended by striking the figure “$1.00" and inserting in lieu
thereof the figure “$3.00."

{c) Sec. B(bK5) (Sec. 9.3(e), Chapter 1, Title 16 of the D.C. Rules and
Regulations) is amended by striking the figure “$1.00" and inserting in licu
thereof the figure “$3.00,"

{d) Sec. Blo)d)l) (Sec. 9.4(d}2), Chapter 1, Title 16 of the D.C. Rules and
Hegulations) i8 amended by striking the figure “$2.00" and inserting in lien
thercol the figure “36.00."

TITLE 1X. MISCELLANEOUS PROVISIONS.

Sec. 901, If befors September 2, 1977 the Congress and the President of the
United States have failed to enact legislation which will provide for the udvance
payment by the federal government to the District of Columbia for water, waler
service, and sanitary sewcr service, then the Mayor shall submit (o the
Committee on Finance and Revenue of the Council of the District of Columbia
or ils successor committee a revised financlal plun for the approval, by
resolution, by the Council of the [hstriet of Columbia.

Sec. 902. The Mayor shall submit Lo the Council of the District of Columbia,
simultanecusly with any proposed revenue measure or proposed act, a detailed
statement with supporting data concerning the direct und indirect impact of the
measure or bill upon those taxpayers who will be dircetly or indirectly affected
by the measure or act.

Sec, 903. Before Mauy 15, 1977, the Mayor shall submit to the Committee on
Finance and Revenue a certification that all billings for water, wialer service and
sanitary sewer scrvice for water consumed prior Lo November 1, 1976 have been
mailed to consumers, The certificalion shall include the following information
as of the first day of the month from September 1, 1976 (o May 1, 1977, inclusive:
(1) for each billing category (ie, privates and charitables, Southeast and
Southwest, Northeast, Northwest City and Northwest County), number of
customers, totul number of bills mailed, total number of billa audited, billable
water consumed (il meters were read for the eategory during the preceding
thirty days) and, (2) an estimate of the total nonbillable water consumed. The
certification shall also inelude the total revenue colleeted for water, water
service and sewer service between Seplember 1, 1976 and May 1, 1977, inclusive,
total federal consumption and total Dhistriet consumption between Jualy 1, 1976
and January 1, 1977, inclusive.
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Sec. 904, (a) The provisions of this act arc severable, and if any provision,
sentence, clause, section or parl is held illegal, invalid, unconstitutional or
inapplicable to any person or circumstances, such illegality, invalidity,
unconstitutionality or inapplicability shall not affect or impair any of the
remaining provisions, sentences, cluuses, sections or parts of the act or their
application to other persuns or circumstances. [t is hereby declured to be the
legislative intent that this act would huve been adopted if such illegal, invalid,
inapplicable or unconstitutional provision, sentence, clause, section or part had
not been included herein und if the person or ciccumstances to which the act or
any part is inapplicable had been specifically exempled.

(b) The repeal or amendment by this aet of any provision of law shall not
affect any act done or any right accrued or aceruing under such provision of
law before the effective date of this act, or any suit or proceeding had or
commaenced, but all rights and labilities under such Iaw shall continue and may
be enforced in the same manner and to the same extent as if the repeal or
amendment had not been made. Any act, statute or law inconsistent with the
provisions af this act are hereby repealed to the extent of such inconsistency.

Sec. 905, The Mayor is hereby deleguted the authority to and dirccted to
promulgate regulutions implementing this act, but not inconsistent with this act.
Such regulations shall be jssued in accordance with the District of Columbia
Administrative Procedure Act (D.C. Code, see. 1-1501).

TITLE X. AMENDMENT RELATING T0 TAXES ON
INSURANCE COMPANIES.

Sec, 1000. Section 6 of Title 11 of the Act of August 17, 1937, 50 Stat, 676
(D.C. Code sec, 47-1806) (reluting (o taxes op insurance companies) is amended
to read as follows:

“See. 8. {a) All such companies, including companies which issue annuity
contracts, shall also pay to the District of Columbii, for each calendar year,
a sum of money as taxes egual to two per centum of their policy and
meinbership fees and net premium reccipts or consideration received in such
calendar year on all insurance and annuity conlracts on risks in the District
of Columbia. Such tax shall be in lieu of all other tuxes except (1) taxes upon
reul estute and (2) fees and charges provided for by the insurance laws of the
District including amendments made to such laws by this title.”

Nel premium receipts or consideralion received means gross premiums or
consideration recvived less the sum of the following;

1. Premiums received for reinsurance assumed and premiums or
consideration returned en policies or contracts eanceled or not tuken,

2. Dividends paid in cash or used by the policyholders in payment of
renewal premiums.

Nothing contained in this seetion or in sections 1 or 7 of this title shall apply
with respect to marine insurance written within the said District and reported,
taxed and licensed under the provisions of the Acl entitled “An Act to regulate
marine insurance in the District of Columbia, and for other purposes,”
approved March 4, 1922, as amended.
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{b){1} The tax imposed by subsection (a) of this seclion shall, for each
calendar vear prior to calendar vear 1977, be paid before the first day of
March of the next succeeding calendar year.

(2) Except as provided in subsection (b)3) of this section, the tax
imposed for calendar year 1977 and for each calendar year thereafler
shull be puid in three installments on or before the first day of each of
the months of May, July and September of the calendur vear in which the
income to be tuxed 15 received. Each installment shall be an amount equal
tu at least 257 of the total tax lability determined [or the preceding
calendar year, In accordance with rules prescribed by the Mayor, each
company shall determine its total tax liability for each calendar year and
pay the remainder, if any, on or before the first day of March following
the close of each calendar year, Overpayments of tax may be refunded
to the company or crediled to the company'’s next installment payment,
at the election of the compuany.

(3) The installment payment provision of subseetion (B)(2) shall not
apply in the cuse of any company having a tax liability for the preceding
culendar year less than two thousand dollars. In sueh cases the tux shall
be paid on or before the first day of March following the close of the
calendar year.

{e) The certificate of authority of any company may be revoked for failure
to pay the tax required by this Litle,

TITLE X1. EFFECTIVE DATES.

Sec. 1101, This act shall become effective in seeordanee with the provisions
of section 602(c) of the District of Columbia Self-Government and Governmental
Reorganization Act, provided that:

a. Sections 101(a}1) (relating to the motor vehicle registration fee} shall

apply after September 30, 1977.

b. Section 301 (relating to the time for payment of real property and

Jerson@il LEaxXes) shnall apply with respcc o taxes, or nstallments thereol,

I | taxes) shall apply with peet to t tall thereuf

hecoming due and payable after June 30, 1978,

¢. Title IV {except sections 401(bN5)) (relating to the deduction for child
care) and 40HAN2)A. (relating to eligibility for the property tax credit) shall

apply with respect to taxable years beginning after December 41, 1876

d. Section 401({d}2)A (relating to eligibility for the property tax eredit) shall

apply with respect to taxable years beginning after December 31, 1977.

Source. Pursuant to section 418 of the Discelet of Columbia Sell Goveenment amd Governmental
Reurganization Act, (PL 93-195), the Act, the Council of the Distriet of Columlia adapted Bl Nao
1876 on first amil second readings Decvmber 3, 1576 and Decvember 17, 1976 pespectively, Following
the signature of the Mayor on Jusunry 25, 1977, this legmlation was ussignel Aet No, L2206,
published in the Februury 18, 1977, edition of thie DG Repister, and owinsmitte] o holh Houses
wl Conpress for u thirty-lay review, in sccordance wilh sevton G021 of vhe Art

The Couneil of the Distriet of Columbin berely gives notiee chal the thirty-lay Congressionail

review persod has expired und, therefore, cites Lhe following Jegisiation as 100 Law 1-124, elfective
April 18, 1977.
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