COUNCIL OF THE DISTRICT OF COLUMBIA

NOTICE

Pursuant to Section 412 of the District of Columbia Self-
Government and Governmental Reorganization Act, PL 93-198, (the
Act) the Council of the District of Columbia adopted Bill No. 1-188 on
first and second readings October 7, 1975, and October 21, 1975,
respectively. Following the signature of the Mayor on November 5, 1975,
this legislation was assigned Act No. 1-62, published in the
November 13, 1975, edition of the D. C. Register, and transmitted to
both Houses of Congress for a 30-day review, in accordance with
Section 602(c)(1) of the Act.

The Council of the District of Columbia hereby gives notice
that the 30-day Congressional review period has expired and, therefore,
cites the following legislation as D. C. Law No. 1-44, effective

February 3, 1976.
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ERLING TUCKE
Chairman of tjpe Council
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D. C, Law 1-44

In the Council of the District of Columhia
Februaryv 3, 1976

The second amendment of 1975 to the District of Columbia
Income and Franchise Tax Act of 1947 as it affects
unincorporated businesses.

BE IT ENACTED BY THE COUNCIL OF THE DISTRICT OF COLUMBIA,

That this act may be cited as the "Amended Unincorporated
Business Franchise Tax Revision Act of 1975",

Sec. 2. The District of Columbia Unincorporated
Business Franchise Tax Revision act of 1975 (C.a. 1-43) is
hereby repealed.

Sec. 3. Section 3(a) (15) of the Title III of the
District of Columbia Income and Franchise Tax Act of 1947
(D, C. Code, sec. 47-1557b(a) (15)) is amended to read as
follows:

"(15) Reasonable Allowances for Salaries.-- A
reasonable allowance for salaries or other compensation
for personal services actually rendered, except that -

"(A) in the case of an unincorporated business

" (i) which by law, custom, or ethics cannot be
incorporated

mid) which can be incorporated only under
the District of Columbia Professional Corporation

Act (D. C. Code, sec. 29-11N01 et seq.);or
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"(iii) in which more than 80 percuat of the

Ancome is derived from the personal services
’

actually rendered by the individual owners or
members of the partnership or other entity and in

which capital is not a material income-producing

factor, ' . g LN

the aggregate decuction for services rendered by the
individual owners or nembers actively engzged in the

conduct of such an unincerporated business shall in no

event exceed 70 percent of the net inceme ¢f such
unincorporated business computed witiout benefit of this
deducticn; and

"{B) in the case of all otler unincorporated ¢

businesses to which paragraph (A) does nct apply, the
aggregate deduction for services rendered by the
individual owners or memhers actively engaéed in the
conduct of the unincorporated business shall in no event
e;ceed 30 perceﬁt of the net income ©f such |
N _ : :
unincorporated business computed without benefit of this
deduction.’”
Nothing contained in paragraphs (A) or (B) shall be construed to
exempt any salary or other>compensation for personal services

frem taxation as a part of the taxable income of the person

receiving such salary or other compensation.”

’
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Zurolled Original

-3- i

Sec. 4. Section 4 of Title VIIi of the District of Columbia
Income and Franchise Tax Act of 1947 (D:C. Code, sec. 47-1574c)
is amended to read as follows:

"Sec. 4. Exemption. -- Before computing the tax on the
taxable income of=- '
"(a) an unincorporated business-
*(1l) which by law, custom or ethic cannot be
incorporated;
"{2) whichk can be incorporated only under the
District of Columbia Professional Corporation Act
(D« Cs Code,Asec. 29-1101 et seg.); or
"(3) in which more than 80 percent of the
groés income is derived from the personal services’
actually rendered by the individuallowners or
me@bers of the partnership or other entity and in
which capital is not a material income=-producing
factdr, |
there shall be deducted theréfrom an exemption of $2500, except

that where the éeriod covered by any return is for less than a

year, or where a return shows that an unincorporated business has

been engaged in for less than twelve months, such exemption shall
be prorated on a daily basis; and | )
"{b) all other unincorporated businesses to which
paragraph (a) does not apply, there shall be deducted

therefrom an exemption of $5000, except where the period

covered by any return is for less than a year, or where
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a original
i

the return shows that the unincorporated business has

been engaged in for less than twelvelmonths, such

exemption shall be prorated on a daily basis.
Any amount exempted under the provisions of this section from the
tax imposcd by section 3 of this Title shall be reported and
included in the gross income of that person or those persons
entitled to a share therein inApr0portion to the share to which
each person is entitled, and shall be reported in the return of
each such person for his taxable year in which is ended the
taxable vear of the unincorporated business.”

Sec. 5. The amendments made by this act shall apply with

respect to taxable year:s beginning on or after January 1, 1375.
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Docket for thc‘Bill 1-188

2

Considered in Council 10-7-75

First vote

10~

7~-73

RECORD OF COUNCIL

VOTE

counciL MCMUcr | yesluo ‘w,n.[:\.n. .A. |l councit McmMDCor (YRS NO n.n.{A.nJ.. :.]T‘co‘mc_:.'ﬁ._it_ﬂ‘s_"_..:_‘.-:'}.ié_.:_;“f_':'.l"_'_.-';;‘
TUCKER | x , DIXON_ X [SPAULDING [ x| 1 L 1
“MOORE, D. | I | TARDYV < WIS onN x I
RARRY" X U ORSON X [WINTER x|
CIARKE % MOORE T, | %I ! ”
X _SHACKIETON] X ]

_COATES
x ‘ X—Indicates Vole P. R.—Present

A. B.—Abscnt

It A.~DRecadopted

Final vote in Council  10-21-75

ol QW L0

(Secretary of the Council)

RECORD OF COUNCIL VOTE

COUNCIL MUMSER | YES|NO lP.n. AB.R.A. || counciL Muuocn- 'yesine P.RUAG AL COUNTIL MECMEBER ' YLS] KO jl'.e.;a.s.iu
TUCKER | x | I DIXON X | | HSPAULDING !x i | 1 |
MOORE,- D, % | HARTDYV x| 1AW TLSON et 1 1
RARDRY < | HORSON fy | ! IWINTER x i i b |
CIARKE ¥ I MOOR=, 1. Ixi ! = l
_C.OATES x |_SHACKLETON ! X | I P i

X—=Indicaies Vote P. A.—Present

Ao Bi—Absent

R. A.—Rezdopled

- 60T 2 4 1375

Rt 00

.(Secretary of the Council)

Szt QLY 182 aina

Presented to the Mayor

Meyor's action
approve:
disapprove:

& asUY 1343

4

(Secretary of

M’W

the, Cou

(Mayor's Signature)

Enacted without Maybr's signature

-

7®

L9

5 NOV 1975

(Secretary of the Council)
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Reconsidered by Council

‘Bill Docket

Pagc Two

Yote

1-188

RECCRD OF

COUNCIL VOTE

" :

Enacted without Congressional action

(Secretary of the Council)

COUNCIL 14EMO R | YLS NO |Irn. 1—:n‘7‘u A !‘l Couu:n MUMOCR i\'t . .N‘O"'-I—N ;)\Tﬂu AT (. (ECT.-I;—I.: aeR " ¥ |.1;(: |l:.l: ‘I\—l\_\l(—;
b | TR L ROUEE IR R =l st i i i L o8 Gl el ks
TUCKIR I or<oN SPAUIDING. | [
4~ . | S W i 5115 s s
MOORE, D. | 'HARDY - _twison i
BAPRY __L"J JTEORSON I _‘ WINTLR | | ; .
ARKE m_} HVOOPL J. BN EE e ] ot
s ;j_“wlBPAC KL.LTON ||~ I N T
X—=Indicalcs Vole P. Il.—Tresent A, D.—Absent P. A.—Recadopted
“(Secretary of the Council)
Przcented to the President
(Secretary of tha Council)
Sustain Kayor's voto
Hot Sustzin nyor's weto :
(President of thzo U.S.)
&
Submitted “o the Congress )
(Secretary of the Council)
Senate action House action _
resolution number resoluticn number
(Secretary of the Senate) A{Clerk of the House)
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