COUNCIL OF THE DISTRICT OF CCLWMZ2IA
NOT ICE

"District of Columbia Hecusing Finance Agancy Act”

Bursuant to Section 412 of the District of Columbia Self-

- e -~

Governament and Governmental Reorcanizmtion Act, ?. L. 93-188,

"the Act™, the Council of the District of Columbia adcpted 3ill
No. 2-16l, on first and second readings, July 25, 1578 and Sep-
tember 19, 13978 resgectively. Follcwing the signasure of
on VYovember L, 1978, this legislation was assizned Ac:t JMec.
cublish in the December 1, 1978, edition of the D.C.

-

(Vol. 235, page 5008) and transmitted £o Congrass on January 13,

1979 fcr a 30-day revisw, in accordance with Section 802 (c¢)(l)
of the Act.
The Council of the District of Columbia herehv gives notice

that the 30-day Concressicnal Review Pericd h

therafors, citas the Zollcwing

Ca=zes Ccounted During =he 30-dav Concressional Review Derizd:

Januarzy 18, 19, 2%, 23, 24, &5, 25,"23% 30, 3L
Tebruary $e 2055 8, T By 3y LIPS, VLEG "G, 20, 8% 22,

g : - -~
Azrch - &

the Maycr
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DC. WA= 135 AN ACT

Ef'!:lwtf' 1‘ -4
gATES 1AR 03 9(" 2_291

IN THE COUNCIL QF THE DISTRICT OF COLUMSIA

NOVEMBER 1, 1578

To estaplish a nousing finance agency in the Bistrict of
Columbia to pravicde safe and sanitary Nousing W“ithin the
financial means 2f families and sersons of low ana
noderate incomese

8€ IT ENACTED BY THE CIOUNCIL OF THE DISTRICT OF COLUMBIA,
That this 3act may De cited as the "0Oistrict of Zolumoia

4ousing Financza Agancy Act”.
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TITLE I

PALICY AND DEFINITIONS

Sece 12l. Qeclaration_of P20licy

{a) The Zouncil of the District of Columpia

nereby

findss that 3 decline in the number of Nousing units in tne

Jistrict of Columbias together witn the axisting number of

supbstandard dwellingss has produced 3 critical snorzage of

adequate housing for low and moderate

tnis shortage of affordable housing ana tne inabilitcy of

income families;

r2sidents to odtain appropriate financing c<ompels 3

sudstantial number of Jistrict resida2nts td live

in

that

unsanitarys overcrowded and unsafe conditians and to expeand

3 disprooortionate portion of their
thnesa conditicns are getrimental to
af District residents and adversely
the Jistrict; that a major cause of
tne zost of funcs nade available oy

Jistrict =2 financa Nousing for low

incomes on housing;

that

the nealth andg welfare

arffect tne economy of

this housing crisis

nortjage lenders in

and naocderate

i ncome
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families: and further that this situation nas frustrated the
constructions leasas sale and purchase of nNousing units for
lo«4 and moderate income familiese

(b) The Council determines that a corpaorate
instrumentality of the District shall be created and given
authority to generata funds from private and publizc sourczes
to increase the supply and lower the cast of funds available
for residentia{ moertgages ancd construction 10ans and therebdy
nelp alleviate tne shortage of acequate nousiné. The
Council furtner dezermines tnat this purpose can be
accoap!l i shed through programs wheredy mnortjage la2nders

1d/3r the Agency maxke mortgages canstruction and

renanilitation loans Far single and myltifamily rental and
nome ownership units on terms cesigned to 2xpand availaple
Aousing opportunitiese.e The Zouncil further determines that
the goals of neighborhood and fiscal stapility can pe
acniaved througn 2 policy of residential economic diversitye.

(¢) The Zouncil nerepy declares that tne enactnent of
snis act is in the public interest and for tne public
Jenefits and tnat the au:hsrity and paowers confarred By this
act and the expenditure of monies pursuant td this act are
to sarve valid public purposese.

Sece 102 Sefinitions




The following terms 3s used in this 3ct shall nave tne
following meanings unless a differant neaning clearly
appears from the context:

(a) ™act" means this Housing Financa Agency Act.

{0) TAgency™ neans the Jistrict of Columbia Housing
Finance Agencys

(¢} "M30ard" means the Board of Directars of tne
Jistrict of Zolumbia Housing Finance Agencye

(d) "bonds"s "not2s” and "otnher ooligations® refer to
any Dondses nNot2se Jepenturass interin certificatas ar other
avigances of financial indeotednéss of the Agency authorized
=9 %e issued under the provisions of tnis 3CTe

(e) ™CZouncil™ means tne Council of the Jistrict of
Colunbia.

(f) ®constructicn lcan™ means a short t2rm 3agvancsz af

monias for the purpose of constructing or renaoilitating

resigential nousinge

{g)y ™Oistrict™ mneans the Jistrict of Clclumbia.

(n) "eligidle persons“ means individuals and familias
wno qualify for housing under 3 given program according to
the reguirements of the program as authorized 2y tnhnis 3ct

and rules 3nd requlatians promulgated 0oy the Agency pursuant

2 SUCN requiramentse

PN



(i) M“Forward Commitment Martgage Puyrchase Program"
nmeans a program pursuant to which the Agan:y comaits to
purchase from nortgage lenders mortgage loans committed to
and originated By the nortgage lender after the date of the
Agency's commitment where the loans are to low or moderate
income persons for financing housing units to De owner-
Jczupiad or ar=2 loans ~Nich neet the raquirements of sactian
302 (5) or section 302(c) of this acte.

(j) "homeownership orogram®™ means any type af program
through which 3 persan can achieve an ownersnip 20sitian in
3 residential unit includings Dut not limitecd to,

)pératives and condominumSae

(k) ™housing project™ means a number of dwelling units

located in the District of Columbia assistag Dy thne Agency
4nder the pravisions of this act inclucings dut not liaited
TOs UNI LS acﬁuireds financeds refinancads zonstructeds
ranaoilitated and/3r convert2d to a concominiua 3r Q
cooperativa «ith tne assistanca of the Agency. A prayject
may incorporat2 ancillary facilities wnizh may include:

(1) necessary or desirable aopurtenanca2s d
residential "ousing such ase But not limitac toe Streetse
sawerssy utilitiesy parks and storess as the Agancy

Zetermines t3 JYe approgpriate;



(2) such community facilities in:]udingjout not

limited tos nealths recra2ationals aducational and welfare

on =n
s Y

fFacilitiess 3s the Agency determines to be appropriate; and

(3) ancillary commercial facilities which <the

Agency determines to be necessary to make the remainder of

the project financially feasibte: PRQVIDED,

HOWEVER, That

the primary usa2 of the project shall be for resizential

NOUsSiNge

{1y =low—income persons“ means persans

and families

«Nos2 annual income as determnined Dy the Agency does not

axceeg tne fallawing percentages of the mnedi

Mecropolitan Scatistical Area (SMSA) family income for tne

an Stangard

Jistrict of Zolumobias as such SMSA family income may De

revised from Zime to time.

Perzentage

5f SMSA

Madian Familvy Income

50.4%
57.6%
5482%
73 0%
76.5%
31.0%
35.52

3C.Cx3

=

j’

~

d



The agency snall adjust upward from 3C.0% &ne percant of
SMSA Median Family Income Dy 4.5% for every additianal
family memper over eight (8) personse.

(m) "moderate income fsersons® means parsons and
fami lies whose annual income as determined Dy the Agency
does not exczed one nhundred twenty percent (l20%) of tne
1edian Standard Metropolitan Statistical Araa (SMSA) family
income (as sucn SMSA family income may be revised from time
to time) appli2ad to an eight (8) or nore person housanold
and adjustad downward for nousanoid sizZe in aczordance with
~ formula adopted Dy tne Agencye.

{n) *mocrtgage” means an interast in raal property
Tocated w~itnin the District of Columbia which is inpraovea or
to bBe improved by one Or mMor2 NOUSING UNitsSe wNilh intarest
secures a nortgage loan or particisgatian in a mortgage loan
and cocnstitutes a lien on the fee siaple int2rest in such
real prooerty Or on a leasanold interest therein Naving an
unexpired zZerm londer than the tarm in «Nich the mortgaga
Toan sacured is to De 3amortizede.

(o) "mortgage lender”® means any Danks mortgage oanking
companys trust companys savings bdanks savings and laean
A550Ciaticone. crecit uniany national 2anking 3associatione
federal savings and loan associatioan or federal cragit union

fintaining an of fica2 in thne Zistricty oOr 3any insuranca



company autharized to do business in tnhe Qistrict ana deemed
eligible by thevAgency to participate in any of its
orogranses

(p) “meortgage locan" means an cbligation secur=2d by 3
mortgage issued for the pgurposes of financing residential
NOUsS iNGe

(q) “sponsor® means a sola propriators joint venturas
bartnersnip. limited partnerships Zrusty CIrpoOraticn.
cooperatives Or condominume whetnher nonprofit or organizad
fFor prcfity which 2Owns a housing project pursuant to the
arovisions of tnis acte

(r) "subdsidy”™ means any resourcas generatad tnrougn
agprcoriation 2y the feder3l or District governments or
dcnaced Dy a public or private scurca; tne rasgourcas must e
Zesignated for meeting NOUsing expense and May De payments
to tne occupant of a nousing unit as raindursement for
noni=2s axpenceds payment mad2 faor suoplementing housing ar
rent gi3yments n13de Dy an occupants Or payments mdade o
af fect 3@ raducticn in mortgage int2rast ratas paid Dy the

mortgagar of a housing unite

TITLE [I

ESTABLISHMENT 3F THE AGENCY

Sece 22l. Creaticn of the Agency
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" The District of Columbia Housing Finance Agency is
cr2ated as a corporate body which nas a legal existenca
segarate froa the government of the Ristrict Dut which is an
instrumentality of the government of zhe District created to
effeétuate cartain public purposese.

Sece 202. 30ard of Directors

(a) The Agency shall de governed 2y a 3oard of
Jirectorsey wnich shall be comprised of nine (9) members as
Follows:

(1) thres (3) 2x officio members w~nc shall be:
(A) tne Director of tne QDegartment of Housing
¢ Community DJevelaopment;
(3) the Diractor of the Cffica of Municipal
?lanning; -and
(C) tnhe Director of the Cffic2 of 3ucget 2and
Yanagement Systems;
(2) six (&) public memperss deing residents of tne
Qistricte of wnom?
{A) two (2) snall hava axperiance in mortgage
lenging ar finance;
(8) two (2) shall hava axperia2nce in nome
Juildings real estates architecture or planning; and

(C}) two (2) shall represent community ar

Zonsumer 1At2r2sStSae
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(o) The six (6) public mempers of tne 3oard snall be
appointed by tne Mayor on or after February le 1973, with
the advice and consent of the (ouncile Mot more than five
{S) of tne public mnempers shall belong to the same political
partye E£ach ex officio member may designate a
ragresantative to.perform nNis respective duties and powers
under this acts including the power tg votae.
No:uitns:andihg the provisions of any other lawe no officer
or employee af zne Cistrict shall pe deemed zo nave
farfeitad or snall farfait Nis affica or emplayment By
reascn of nhis 3ccaotance of nempersnip on tne 3card or Nis
servic2 theracne

(c¢) Of the six (&) ouplic mempers first appointad %0
tne 3cards tnree (3) shall be apgpointed tc te2rms of coffice
2xpiring in one (l) year and the remaiqing tnree (3) t2
terms of offica exsiring in three (3) yearss aftar wnich
tneir sycceassors shall be appointed to tarmns of aoffice of
four (%) years eacnhe The Yayor or tne 2ocarg may ramove 3any
af tne six (5) public nempers of tne doarcd for inerfficiencys
neglact of Quty or misconauct in offices aftar giving such
nember 3 copy of the chnarges against Nim and an ogoortunity
to De neard in person or by counsel in his defensea upen not
less tnan ten (130) days notice. Removal 2f a public member

oy action of tne 2oarg snall r2quire tne affirmacive vota of
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six (&) menperse [f any public mempoer snall be removed Dy
thne 3o0ards tne Board shall promptly notify tne Mayor of sucn
3Cctions VYacancies in the public memdbershio of tne 3oard
snall ne filled for the unexpired term of the vacant member
by appointment by the Mayor and approval by the Councile
€acn public memper snall hald office far tme term of his
apoointment and Jntil his successar shall nave bDeen
aopointed and gualifiede Any public member shall pe
2ligible far rz2aoppointmente.

(a) The Board snall elect from among their numbar a3
Qairpersone vice—=chairparsan ancd such other officers as

i@y may detarmine. The chairpersan snall be elacted from
3mong the public memberse.

(e) Tne powers of tne Agency shall pne vested in the
3parde. Five (S5) mempers of the 2card shall constitute 3
guorum for the transaction of business, and an affirmative
voce of at least five (5) mempbears shall 2e neczssary for
valid Agency actione NO vacancy in the membarship of the
3gard shall imoair the rignt of 3 guorum to exercise all
rignes and perfaorm all duties of the Agency. Mempers aof the
30ard snall ne reimpursed for actual and neca2ssary expenses
incurred wnile engagad in servicas for the igency. Members
af tne 2oard not otherwise employed oy tne Qistrict nay 3lso

rceive per Jiem comgensadtion 3t the rat2 2qual o tne caily
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equivalent of Grade 15 of the General Schecule established
under section 5332 of Title S of the United States Codey
with a limit of $3,00Q0 per annume

Secs 203. Emplovess

(a) The Board of Directors shal!l appoint an Executive
Jirectar wne shall be an employee of thne Agencys but who
shall not 2e a memper of tne 3gards and w~No shall serve at
tne plzasurea ¢f the 3o0ard and receive sugch c¢ompensation Jas
snall pe fixad by the B30arde The Executive Jirector snall
agministars, mManage and dirzsct tne affairs and activities of
the Agancy in accordance with tne policiese control and
direction of whne B8carde The Execuytive Qiractor shall
aporove all accounts far salaries, allowable expenses of tne
Agency or of any enployee or consultant thereof. ana.
axpensas incidental to the operation of tha Agency. He
snall oerfaorm suzh o er duties as may be Jirecta2d Dy the
30ar2 in carrying ocut the purposas of this acte

(b} Tne Executive Jiractor shall de Secrecar% t3 the
3gard. He snall attend thne meetings of the 2cards. shall
xeep a ra2c¢ar3 of the proceedings of the 3cards anc shall
nmaintain and be custodian of all hookss documnents 3nd papers
fFiled witn tne Boards of the minutes Book 3r journal cf the

303ara ana of i1ts official seale.
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{e) The Agency may a2mploy on 3 permanent or tamoorary
nasis technical advisorse accountantses legal counsal,
appraisers and such other officerss agents and employees it
ceaems necessiary to operate the Agency efficiantlys and snall
determine their gualificationss, duties and compensation
without regard to federal or Cistrict Civil Servica or
classification lawse Feceral or District amployees emoloayad
Dy tne Agency may retain all rights ang arivileges under tne
federal or Oistrict employees® retirament systemse
Agpointmantss Jromotions and separations may be dased an
nerit onlye Title S+ chapter 53+ subcnaotar [[I of the

rit2d States Code apgpli2s to the 8card and emplioyses of the
Agency t2 the same extent as to District employeese.

Sece 204e Canflic= of Intarast

Any memoares officer or employee of tne Agency who is
interestad eitner Jdirectly or indirectlys or who is 2n
sfficer or employee af, ar has an ownersnip interest in any
firm or agency intarested directly or indirectly in any
Lr3NsSacticn «ith the Agency includings But naot limitad £I»
any locan to any spansory builder or developer, snall
gisclose tnis interest to the Agencye. This interest shal)
J2e sat forth in =he @minutes of the Agencys anc thne member.
of ficers or employee Naving the interest snall not

marticipat2 on tenalf of the Agency in the 3authorizZatian cr
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implamentation of any such transactione The 3oard by tTwo=-
thnirds (2/3) m3ajority vote may allow a waiver of a memper's,
officer's or employee's inability to particioate in
circumstances where the interest falls within guidelines
adopted as rulas promulgatad by the 30arde.

Sec. 295. Reguirement for Suratvy 3onding

£acn memoer of tne Boarad shall execute a sure2ty dond in
the penal sum of 3$25+.00Q0+ and the Exa2cutive Directar of the
Agency snall execute 3 suraty sond in the penal sum of
$S3,000. £acn suraty 2ond shall be caondcitioned upon tne
faitnful performance of thne afficial auties 2f the parsan
poncad: issu=sd Dy & surety company authorized to transacet
Susiness as ; surety in the Jistricts 3gproveag by tha
Corporation Zounsal of tnhe Districzy and filag in tne office

of =he Jistrict Denartment of Insurance. All costs of tne

surety boncs snall be Dorne Dy the Agency.

TITLE ITI
JPERATIONS CF THE AGENCY

SeCe 33le Genaral Paowers

The Agency is hereoy granted all powers necessary or

convenient to 2ffectuate its corporate gursosess including

D>ut not limited tos the following:
(a) t3> nave pernecual succession;

=) £ SuUu2 and De sued in i%S Own name;
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(c) to nave an official seal and power to alter that
saal at will;

(d) €2 maintain an office at such place or places i
“ithin the Cistrict as it may designate;

(e} to adopts amend and repeal dylawss rules and
regulations to carry Qut its purposes under this act;

(f) £2 make and execute cantracts and all other
instrunents for the perfarmnance of its cuties under this acet
includings Sut not limited toy contracts or agreements for
thne servicing 3ang ariginating of mortgage lcans;

(g) to emoloy advisarss consultantss 3ng agants

cludings tut not limitad tas financial advisarse
appraiserss 2cczountants and legal counsely, ana to fix their
coapensatiang;

{n) w2 :ollett reasonaple interasts f2es ana charges in
connactisn witnh making and servicing its 12anse notes
Joncse obligationss Zommitaents and other avidences of
indedbtadnesss 3and in connection w~ith providing tachnicale
consultative and project assistancs2 servicas;

(i) t2 procur2 insurance or salf-insure against aay
Toss in connection with its property and other assatso

inclugding mortgage loanss in such amounts 2and from sucn

insurers as it deemns desirable;
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(J) to norrow money and to issue bondss notas or atner
evidaences of indedbtedness and to give security tnerefor;

(X) to enter iéto agreements with the United Statas or
Any agancys Jesartment, instrumentality or political
subdivision thera2ofs to provide that interest on any bondss
notes ar other evidances of indepbtadness of the Agancy will
be subject t3 federal income taxes;

(1) to contract for and to receive contributions of
mQneys propertys labor or other things of value from any
sources to De used for tne purposes of tnis act ancd suojacs
to the conditildns upon which the c:ntributioné are madee.
Such cantributicns may includesy Dut are 7ot limited £ov
gifts or grants from any da2partments agency ar
instrumentality 9f the United Statas or 3f tne Cistrice:

{m) t5 2nter into agraements with any daparcmente
agency or instrumentality of the Unitad Stat2s or zhne
Jistrizt and w«i1th sponsars and mortgaga lenders for whe
ournos2 of plannings ragulating ang oroviding faor tne
financing ang refinancings CcoNSTtructione racanstruction aor
ranaoilitatcions l2asinges managements mainta2nances IPaer3ations
3cuisitiony sale or other cisposition of any housing project

Jndert3akan witn the 3ssistance of che Agency under tnis act;

Orizizal



B -
SNrolleg Crigimag

18

(n) to proceed with foreclosure 3ctions ta take
assignments of leases and rentalss to 3acquira praperty in
lieu of foreclosure;

(0) tO owne l2ases clears reconstructe renabilicatas
repairs MaiNtain, manages operates assigne encumoers sell or
Jthnerwisa dispase of any real or personal property if (1)
the property was Qbtained Dy the Agency cdue tc tnhe dafault
2f any obligation neld by tha Agency; and (2]} the Aigency's
3acticonse as oravidgad in this subsectione are in preparation
for Zisposition aof such properties;

{p) to invest any funds not required for immediate

.sbursement, including funds neld in reserves in
investnents; the income derived from the invastment shall de
deposited as provided in seﬁ:ion #ll of this act;

(q) t2 provicde technical assistance 3 oraofit andg
nanprofit 2ntities in the development or goeratiasn of
nousing for low and moderate income. persons i accordance
#ith saction 307 of this act: <o gatner and distribute g3t3
and information concerning'the Nousing needs of low~ ang
noderate income Qersons within the District;

{r} to the extent permittad under its coNtract w~ith tne
nolagers of bondss Notes and other ooligations 3f %ne Agency.
to c3nsent t£3 any nodification with respect to rits of

interasts time anc payment of any installment of srincipal
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or inter=2ste SaCUrity or any other tarm of any contract,
mortgages mortjage loany mortgage loan commitments or
contract or agreement of any kind to which the Agency is 3
Jarty

(s) to selle at public or private sales with 2r without
sudlic bicdings any mortgage ar other otligation held oy the
Agency pursuant to ragulations promulgatad by the agency;

(z) t3 make construction lcans in ke2eping witn the
suslic purpcses of this act; andg

{u) £9 320 any act necassary or conveniant to the

axarcise Of the powers granta2d by or r2asonacly impliegd from

£Nis acte

Sece 302« L2oans ta Soonsors

(3) Autnorizatione

(1) The Agency may makas particidate in nakings

3nd undertak2 commitlents to makes Or particioate in Maxking

mortgage loans t3 sponsors far tne financing of nousing

orojects for eligiol2 personse Such housing projects Mmust

neet tne r2quirements of section 3C2(b) or 332(¢) aof tnis

ACTa

(2) The AGency may makes particioate in Makings
anc ungertaka commitments to make oOr partizidate in Makinag

conscruction 123as to sponsors far, €oASTrucTions

reconstruchidn or renaoilitation of nousing 3roj2cts for
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aligible personse. Such housing projects mMust meest the
requirements of section 302(5) or 302(c) of this acte

(b) Rental Housing Program Reguiraments

(1) Tenant Income Mixtures

(A) With respect t§ each rental housing
projacte the sponsor shall supbmit a tenant salecticon plan
wNich nust 2e reviawed and approved Dy tne Agency Arior to
tne final commitment t©0 assist the prgject. The plan mnust
praovide that a minimum of fiftsen percant (l5%) of the units
3r2 initially renta2g t2 low—income personse 1A adgition.
the plan must pgravide for a Netercgenecus nixtur2 of lows

derate and 3apove moderate income persans ta the extent
chaty in the discra2tion of the Agencys Such 3 mixture is
made possidla oy thne availability of below market financing
and rental marxet Zonditionse Thne Agency is not pronidited
from financing @ rantal nNousing proj2ct in «nich all tenants
or all units are eligible for one or more subsidiesy wnhen
the 2conomic f2asidility of the housing proj2Cct or
conditions in the rental market and in the dband narkat
gravent the Agancy from meeting its objective of financing
nousing serving 3 balanced mixtuyre of income groupse

(8) Witn respect to all rancal nousing
Jrojects far wnich tne Agency has orovidad comaicments for

financing curing 23acn twd—year periods the 3dggregate numoer
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of units rented 20 lJow=inCcome Dersonss as arovided in the

tenant selection plans aoproved by the Agencys must not De

less than twenty-five percent (25%)« The first two-year

oeriod concludes at the a2nd of the Agency's seconcg full
fFiscal year following the date of the Agency's first rental
nousing loan commitmente [f the Agency fails to meet the
tsenty~-five percant (25%) requirement for any given two=year
periody the Agencys in its annual report for thne sacond year
of the sub ject periods must sudmit explanation and
Jdocunentation tc justify its failure to neet tnis
reguiremant. JAithin sixty (5Q) days from the Jate tne

Souncil receives the annual repaort, -th2 Council, Dy

rasolutione may reli2ve the Agency of furtner reguiraments

As r=2gards the sub ject twa=-year geriods Or ra2guire the

agancy t3 financa a spacified number of low—income rancal

Jnits in addition to the twenty=five parcent (25X%)

-

requirament for the succ2eding two-ya3ar gerisc. Tne
resolution may not raguire a8 greatar numpoer sf adgitional
low—income rantal units than would have j2een sufficient to
1e2t ztnhe twenty=five parzent (25%) raquirenent for the
sudject peridde In the event the Council Zoes not act Dy

resolutian within sixty (6Q) d3ys from the cata of reca2idt

of wne annual reoort, the Agency shall be reliaved of any



22

furtner gbligation to neet the requirements of the subject
periocde

(C) E£aenh sponsor shall continue to rent to
low=income persons no less than fiftaen percant (lS5%) of tne
project's total units: PROVIDEDs HOWEVERs That this
requirement shall not apply when subsidies available to the
sconsaor at the time af initial rental ara no longer
availaolaze. Implementation of this provision does not
raquir2 or sanction eviction of any tenante.

(2) Tenant [ncome Limitations

(A) Soonsors snall not charge iow—income
rsons annual rant ~hich exceeds twanty-fiva2 percant (25%)
of annual income 2xcapt ~here the Agency makes a
determination that tne lack of azequate sudsidies 3ar ognar
financial consigeraticons maka ful fillment 2f tnis *
requiremant unattainadbles
{8) The annual income of persons initially
selectad for rantal of a unit not rent2d ta low—income
sersans shall not 2xceed six (5) times tne annual rent
charged auring tne initial leasing pericde
(C) wnere feasible pursuant to rules
sromuyl gated oy the Agencys tne Agency shall require that
rants of nonsudsidiz=2d units are affordacle %o persons of

mocerate income at ra2nt levels pot economically Surdensome
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in prooorticon tc their incomese The rules promulgated Dy
tne agency to implement such rent levels for nonsubsidized
units snall take into account: (i) the availaobility of
nortgage finance rate reductions for projects in which such
units are located: (ii) the percentage of total units in
sSucn projects ~hich is ranted to tenants of abov2 noderate
inccme and the rents charged sucn tenants; and (iii)
relevant housing market conditions includings 2ut nct
limited tos the extent of cemand for nonsubsidiz2g units in
ralaciaon =0 availanle supoly of such unitse Far tne
Jurposas of tnis subparagraphs the t2rm "mortgage financa
race r2cuction™ means tne differential betwesn prevailing
nmortgage intarast rates and a lower rate whicn i1s paid by a
sponsaor of a project far wnich financing has been made -
availaoclas dir2ctly by the Agency or tnNrougn a mortgage
lendery from thne proceeds of 3 bond or Sonds issued Oy tne
Agencye.

(3) A SpPONsSor may not maxe 4distrikButicns Iin any
Jne year, with raspect %o a3 rental housing project financed
Jy =he Agencys in excess of eignht percent (83%) of the
sponsaor's 2quity 1N such housing projects The sponsor's
2quity in7 3 pr3ject shall consist of tne difference dDetween |
=ne ert3age 1can and thne total project cost as 2staoclisned

-

; : ' |
oy tne Agency 3t tne timz2 of the final martgage acvanca.
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(¢) Homegwnersnio Program Raguirementse. b

(1) Aith raspect to each homeownarship projects
the sponsar snall submit 3 buyer se2lactian plan wnich shall
ne raviewed 3Ind approved Dy the Agency prior to the final
commi tment to assist the project. The plan must provide
tnat at least fifty percant (50X%) of the units are ta de
initially set asidz2 for sale to laow or modarat2 income
personse To the exta2nt made possidla by the availapility of
nelow market financings Nousing market <¢a3nditionss, and tnhe
aroportion of unrestrictad unitssy the plan must provide for
3 neterogenecus mixtur2 af low and moderata2 incomne personse.

icas of all units shall De acceptadble to the Agencye.

(2) The sponsor shnall sec the sale price of
indivizual uni:§ $3 that total profit does not exczed twenty
percent (20%) of tatal hsousing project c2sts as originally
orojactad Dy the sponsor and accepted Dy tnhne Agency at the
tine of its commitmnent t> assist the project.

Sece 303. Purchasa 2f Mortgage Loans

(a) Auytnorization. The Agency nay invest inNe purchasa,

make commitmants td purchases and take assignments from
mortgage lenders of mortjage loans made for the financing of
rasidential nousing located in the Districte Except far
leoans ourcnased uncder the Forward Lommitilent “ortgage

=

?urcnase Projramy 3 mort3age loan is not eligidla for
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Jurcnase or commitment o purcnage by the Agancy nheraunder
-unless tne mortgage lender first certifies that the Draceeds\
of sala or its equivalent will be reinvestad in mortgage
loans or not2s in accordance with section 303(0)(1) of tnis
acte The Agancy shall provide, Dy contract or ragulation or

Jathy aporopriat2 nethods af enforcement of the mortgage

langer's onligation to reinvast the praceeds of sale.

(D) Mortgage 2urchase Proqr3m Reguirenents.
(L) #With raspect to the purchase of loans otner
tnan unda2r tne Forweara Commitment Mortgage Purcnasa 2rogram,
thna Agency shall raquire tne hortgage lender to reinvest the

oroceegs as followss including any compination thereof:

{A) in aczordance witn the regquir2ments of
section 302(52) of enis act; *
(8) in aczordance with tha reguirements of

section 3C02(c) of thnis act;

(C) in mortgage loans far 13w or mocerate
1ncome Cersons where the housing units are or ar2 to te
Qwner=oczuoiade
Tne agency snalle througn rulemakings promul Jate prcocegures

wherady:

{i) nousing orojects financed under

sudgaragrapn (A) or (3) apove ara2 developez and oparata2cd so
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as to comply witn tive program requirements of section 302(>)

or 302(c)e respectively; and

(ti) loans made under suoparagraph (J)
apove are assurad of complying with the requiremants of
sugparagraph (C)e

(2) Mortgage loans purchasad under the Forweard

Commitment Mortgage Purchase Program must Je made 3s

follows:

{A) in accordance with the requiraments of
saction 3C2(») of this act;

(3) in accordance witn the requiramants of

.ction. 302(c) of this act; or

{C) n mortgage loans t3 low o5r moderate
I ncome perséns where tne NoUusing units are or ara to be
owner—=occupiade

(3) The aAgency shall require tnat loans made in

fulfilliment of tne r2invastment requiraments of section
3Q03(2) (1) of tni1s act are at interast rata2s w~hich insure
tnat =he borrower will bDenefit to the maxinun 2xtent
faasible from tne bdelow markest interast gost of Agency boand
and note proceeds usad to purchase mortgaga loans fram the

lender undgder saction 303(a) of this acte.

Wi 2 i

R a1 }
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- (¢+) The aAgency snhall purcnase nartgage loans at a
purchase price not in 2xcess of the unpaid principat balance

olus accrued intar2st thera20ne

Sece 304« Loans_t> Mortcage Landers

(a) Authorization. The Agency may make loans to

mortgage la2ncers pursuant to an agreement Dy the recipient
to r2invest an amount 2qual to ar greater than the proceeds
in accarcanca <4izh tne provisioans of section 304(b) of this

ACTe

(o) 2ro3aram Rzguirenents.

(L) The Agency will requir2 that tne racipient
reinvest tne proceeds 2s followsy including any combination

theraof:

{a) in accordance witn the reguiraments of
section 302(3) of this act;

(2) in accordance with the regquiraments of
section 302(z2) of this ace;

(C) tn loans to individual lo~ or moagerats
income persons far martgage loanss wnere tne NOUsing units
are or are to bDe owner-oscupieds

The Agency snalls tnrough rulemakings pramulgate procecures

af2ra20y:

{i) nousing projects financec under

SuBpar3agrasn (A) or (2) apove ar2 Zeveloged anc scarata2d so
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as to comply with the program reguiremants of section 302(D)
or 3202(c)s respectively; and
{ii) loans made under sutparagrapnh (C)
acove ar2 assured of complying witn the requirements of
subparagraohn (Jl)e
(2) The Agency shall require that loans made in
fulfillment of the r2investment requiramenﬁs of section
304(h)(l) of tnis acty are at interest rat=s which insure
that the barrower will benefit; £0 the maximum extant
feasibley from the below market interest c3st af tne Agency
sond and nota oroc2eds used to make the loans to aor to
ircnase the sacurities from the lender uncer section 304(a)
of TtRhis acte

Sec. 30S5. Supoortive Programs

{3) Rant or Interest Subsidy. The Ag2ncy may establish

or administer any rent subsidy Or nomeownersnip nQrtgage
interest subsidy program to the extent tnhat funds are mace
availaola for that purpose by this act or Jdy any other
sgurce wnerey By ra2asaon of other income 2r payment Dy any
departments agency or instrumentality of tne United Staﬁés
ar of tha Districts the Agency has determined the program
can de utilized without jegpardizing the eccnomic stability

of nousing projects deing financade.
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{b) Housing Renabilitation. The Agency may estaplish

or administer 3 housing renabilitation program for tne
ourzos2 of providing 12ans to eligible persons for
renaoilicacion of residential ncusinge Thesa loans snall ne
securedg to fne satisfaction of the Agencye

(c) Home Purcnase_Assistancz. Tha Agancy may estaodlish

or agminister 3 nNome purchase assistance program from any
excess monies jenerated fraom the operation of tne Agencye
aporopriatad from any sQurcesy orF otherweise mdcde av3ailabla to
Assis% praospective home aurChagers to me2t cawn oayment
reguirements far odtaining mortgage financing for
rasidential unitsa

(a) Caouns2ling. The Agency may aestaclish cor nay
Contract with drivat2 ar public groups and arganizatians t2
orovice counseling programs for low and mcderate income
famili2s wno may De 2articip3ating in r2ntal 2r nomeownarship

353iSt3nce activitiesSe

{e) Morezacge Loan_Guarant2e Fund. The agency may

escaolisn and naintain a soecial funcd callag thne "mnortgage

loan guarantee fund™ into which shall de gepositagd monies
(1) as may D2 appropriatad by the District far the purpose
of zhe fung; and (2) as the Agency cet2rnines to d200Site

“onias in the acrtgage l1dan guarantz2e funa may b2 usac Dy
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tha aAgency ta gudrantee or insure mortgage lsans according

to criteria estadblished by. the Agency.

.

Sec. 306« Rules _and Requlations

(3) The Agency shall make rules and ra2gulations
gJoverning all autnorized activities includings but not

limited toe tha following:

(1) prscaduras for thne submission of ragquests or
the invitation of proposals for the purcnase and sale of
loans and the making of loans;

(2) the nuater of dwelling unitss locacian of tne
unNits and otnher characteristics of residential housing to De

nancag Oy the Agency;

(3) rateses cnarges and other ta2ras and <onditions
of originating or sarvicing loanss in order to protect
against 3 realizaticn of an excessive financial return or
oenefit 2y the originator or sarvicer;

() the rent levels and the salas DJricase
incluging downoaymant requiramentss and tha allowadla
ad justments in rent levels and sales pricesy of residential
units financz2d by the Agencys in accordance «itnh the program
requirements of this act;

(S) the type and amount of collateral or security

£3 be provided by Dorrowers to assur2 regayment 3f loans

nade or syurchased 2y the Agency;
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() tne tyae"of ccllataraly cayment Hondse
performance dondse Or 2ther securi;y Tt ope provided for
construction loans;

(7)) tne nature and aﬁounts of fees to De chargad
Dy the agency to pravide for expesnses angd reserves aof the
igency; andg.

(3) any otner mat<tars related to thne cduties or
exarcise of powers under this acte

{b) The Agency's rules and regulations shall de
consistent witn tne following:

(l) Locans made far rasidantial nousing may be
orepaid only witn the consant af the Agencyes wnich may
impose a penalty for prepayment. [n tne case of nousing
proj2cts assisted oy the Agencye. r=2financing snall bde
3ilowed Dy the Agency only wnere refinancing will not
apbrogate tne rignhts of bondnolders or notenolders 3ng will
Aot change tnhne mat2rial ourpdse for «4nicn the orojact ~as
originally assisteda

(2) Prafarance for adssistanc2 unger this act snall
pe given to 2ligible persons disdolaceg as a result of aAagency
3¢tione Such prafarence snall include ingividual
totification ang the right of firse refusal to rant or

Jurcnase %Ne unit oravicusly occunied Jy Tne aispolacaa
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Jerson or a comparatle unit in other nNousing projects
assist2d by the Agencye.

(3) Specific loan terms for each program of
assistance snhall be adopted by the Agency in its rules and
ragqulationss pursuant to the provisions of tnis acte

(A) Such terms shall be consistent with tne
Jojective of maximizing the availaobility of nousing
gpoortunities %o low and maderate inNncome parsonse The
Agency snall insur2 that such terms ar2 praperly inplementead
By particifacing mortgage lendersy and snall praovide ang
implement a'pracedure Dy which loan decisians can ce

anitorede ravieweds, Or aupealede.

(8) wWnere a mortgage lender makes rasidantial
loans to low or mnoderate income persons «~ith funds received
througn Forward Commitment Mortgage 2urchasa2s nortgage
Jurcnases security purchas2 and loan to lender programs
4nder this acte the aAgency snall reqguire tnat the loans ar2
nade with terms w=Nich meet condrtignNs set 2Jut Dy tne AgencCyes
tnclucing the follawing:

(i) Loan terms, criteria ang
reguiremants snall be consistent with the objective of
Jroviding gr23ater opportunities for nNome ounersnipror 10w
ang ncderate income persans to wnom mort3zage financing nas

Jenerally not Deen availaple tnrough privat2 landers; andg
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(ii) 4when the orojected ratio af monthly
sayments td family income of a loan 2applicant exceeds
twenty~-five percant (25%3)s the mortgage lender shall not
disqualify tne loan appolication on that 2asis alone.

(%) [n the casz2 of federal or QJistrict programs in
shicn the Agency may particioates the arovisicns of this act
and Agency rules shall aoply unltass thare is a conflict «itn

sucn 3 federal or Jistrict programe

(S) The Agency shall require tnat cczuoancy of all
nousing financ2d or Jtherwise assist2d undar tnis act be
agen t£3 311 personss and that such mMOortgagorss C3Ntractors
anc sudcantractors engadged in the CoONSLtructione
renadilitations sale or rental of suych housingy shall
provide equal opportunity for empoloyment witnhcut
liscrininations in accordanca with applicaole QJiscrict andg
feceral laws includings dut not limited tos Cele Law 2-83»
tne "Human Rignts Act 9f 19777, All contracting and
arocura2ment of tne agency and of housing financed or
otnerwisa assista2d uncar this act snall se in accorcance
with aoglizaole District and federal laws includings but not
linmited tos Dele Law 1-95y the "Minority Contracting ict of
13746".

SeCe 307e Tecnnical Assistanca
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(2) Thne Agency may provide sSponsors w«itn technical
assistance or loans for consultant services 4Nich nmay bde
requirad in the organizations planning or operation of
residential nNousing projacts for eligibla personse The
Agency may require tne sponsor to provide 3 portion aof the
value 3f tecnnical 3ssistance and consultant services in
natcning fundse.

(b) The Agency mays in its discretions convert a laoan
to @ nonprafit S0QONSOrs OF any portion tnereafs o a
nogneoligatdry 3Jrant, cr may consigar tne valuye of trne lcocan
7S a cdeva2lgopnent C3sSt sudsumed in any nortgjage financing
.rovided ©o the nonprofift SOONSOre

Sece. 308. Exemorion from Rent Conktral

{a) Housing projects assisted Dy the Agancy or througn
tne 3usgices of the agency under the provisions af this act

snall ne exempt from De.l. Law 2-544 the "Rantal Hou 'ng Act

13777,

O
1)

(D) Tne Agency shall estanlisne Dy rulemaxkings
Jrocedures for evicticns and pratections from reataliatary
3ction far tenants of nousing orojects exempted from CeCo
Law 2-54+ the ®Rental Housing Act of 1377", uncer subsaction
308(3) of thnis acCte Sugh pr3cadures and protections snhall
Je in 3accordance witn the apolicable grovisions of Dele Law

2=544+ tne "Rantal Housing Act of 1377",
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(c) The Agency snall estaplisne by rulemakings
zonditions and procedures for relocatian assistance to
cenants Jdisplaced from housing projects which are exemoted
from De.C. La« 2-54s the "Rental Housing Ac= of 1377", under
saction 308{(3) of this acte. Su;n conditicons and pracedures
shall be in accordance with applicable provisions of DeCe
Law 2-54s the "Rental Housing Act of 1377%".

(d) Eacn owner of a rental accommodation sudbject to the
provisions of tnis act shall filey simultanesusly with the
Agency and w~itn th2 Rental Accommodatians Jffices an

axamstion statement which snall contain the following

information:

{l) the 3actual re2nt for each rental unit in tnhe
Accommodationy tNe services included and tnhe facilities ang
charges therafor; :

(2) the numnper of bedrsoms in the rantal
3¢cconmodaTicn: and

{3) a list of any sutstanding viadlations of tha
Housing Regulacions of the District af.C31umoia (estaolisnecg
and 3utnorizad by Commissioner®s Crder Noe. 55-15C3s datec
Auqust lle 1955)s apolicable to such accommodatione

(2) T=2nants of nNousing arojects exempted Dy tnis 3ct
from Dele Law Z—354y thne ®"R2ntal Housing Act 3f 1377"™ whnoo

axzeot far sucn a2xemcticns w~oulc dDe 2liginle for rant



36

supplements under Titl2 III of DeCe Law 2=54, shall nave the
same rignts to such supplements as tenants reasiding in a
or3ject subjact to CeC. Law 2-54.

(F) Prior to the execution of a la2ase or other rental
agreementy a prospective tenant of any unit shall receive
notice in ufiting advising him or her that rent increases
for the aczommodation ara not regulated dDy the Rent

Staplization Program of Jele. Law 2-544 tne "Rental Housing

Act of 1977".

TITLE IV

FINANCIAL AFFAIRS JF THE AGENCY

Sece 40le Sourca2s of Funds

The Agency may raceive and spend giftss Jrantse
appropri3ationses dond or note proceedsey prooerty or other
assistanca from any federal, District or private source2 in
sorder to exercise the pow<ers delagatad By this 3Cte

Sec. 402. [ssdanc2 of 8onds and_Notes

(a) B2orrowing Autnoritvye. The Agency may dy rasolutian

auzhorize the issuance of bonds and notes ar other
opligations (hareainaftar "bonds or notes™) for undertakings

jucthorized By this acte In additiones the Agency may issue

notes %o ren2w not2s and donds to pay notess including the

interest theradn. Whenever 2xidedient, the Ajency nay refuna

Zurolied ¢

. e
- - il

=1
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" bonds 2y tne issuance of naw bondse regardless of w~netner
the bonds to be refunded have maturede The Agency may also
issue bonds for 2 comoination of refunds renewal ana
financing programs authorized Dy this acte

{b) Obligations of the aAgencve Except 3s expressly

proviged otherw«~ise Dy the Agencys Donds and notes 3f the
Agency are gpligations pavyable sola2ly from ravenues cerived
from tne raspective prajects which such cbligations are
issued to financee. The Agency may expressly provide
agditional sacurity By pledge ar contrigution from any
sQurce in aczordance with tha Jistrict of Columbia Salf=-
yvernment and Governmental Reorganization act (37 State
204; Dele Codees 5eCe 47=24T7)a

(c) Negotiasple Instruments. Regardless of their form

ar cnaractars bonds and notes of tne Agency ar2 negotianle
instruments for all purposes of the uUnifara Commercial Code
of the District of Columoia (77 St3te 530; Cele Zodes SeCa
283:1-101ls et sag.)s sunjact only to the praovisicns of the
oonds ang notes for registration.

(a) No Personal Liabilitvye No director. empllyee or

agent of tne Agency is parsonally liable solely pecause a
pond ar note 1S issuede.

Sece 403. Taras for Sale of 3oads _ang Notes
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(2a) Genersl. The Agency may stipulate 3y resolution
tne terms for sale of its bonds and notes in accordance with
tnis acte including the following:

(1) the date a bond or nota bears;

{2) the Zate a3 bond or not2 matures: PRIVIDED.,
Thac notes snall not maturz later than ten (10} years from
tne cate ¢f ariginal issuanc2 and sonds shall not macure
later tnan fifey (5Q) years from tne gate 3f original

tssuance;

(3) ~hetner donds are issued 3s serial bandss as
term Dondss 2r 3s a3 :omoinaéion of tne t~o;

(@) che Zenomination;

{S) the interest rata;

{(5) thne registration privileqges;

(7) the medium and mechod for pDaymant; and

(3) tne terms of redemoticne

(2) Publiz or Privacte _Sal2. The Agency may sall its

-

sQnds ar nata2s at 2udlic or arivata2 sale ang may getarmine

eme price for salaes

{c) Acgitional Provisions Part 2f Contract. I[f the

resalution authorizing tne sale of bonds or Agtes contains
any of tne provisians listed bDeldws the provisiocns must 3lso
De part of Tne c3ntract «ith nNolders of the 20onds 2r not2s.

The oravisions 107 the resalution may incluce tne folilcwing:
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(1) the custodys sacuritys expanditure or
application of proceeds 2f the sale of bands or notes aof tne
Agency (hereinafter "proceeds™)y a pledge of the procesds to
secure payments and the rank or priority of the placges
supject to preexisting agreements with holders of bonds or
noces;

{2) 23 pladge of revenue from projects 2f the
Agency ta secure payment and tne rank or prigrity of tne
Jledges suDj23Ct tO preexisting agreements with nNolders of
sonds ar Aotas;

(3) a oladge of assets of the agency. incluaging
nortgages and opligations securing mortgagess Lo sacure
sayments, and the rank or priority of the glecges subject t2
or2existing agreements with nolders of tonds or notes;

(%) wuse of gross income from mortgages casned By

tne Agancy and payment on principal of mortgages owned Dy
tha2 agencys

{S) use of raserves or sinking funas:

(5) 4sa of proceeds from sale of Donds or notes
ahd 3 plecge of procaeds tos secure payment:

{(7T) limitatian of issuance of aczitional bonds or

notesy incluging tarns of issuance and sacuritys 3ang tne

rafunding of outstanding or other tonds 2r Naotas;
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(8} procedure for amendment or aorogation of a
contract witn holders of bonds or notess the amount of bonds
aor notas, the holdars of which must consant to the
amendments and the manner in which consent may De Jiven;

(9) vesting in a trustee propertys power and
dutiess which may include the power and duties of a truystee
appointed by halders of bdonds or not2s under this act;

(1C0) 1limitation or aprogation of the rignt of
nolders of bonds or naotes to appoint 38 trust2e under this
ace;

{11) defining the nature of default in the
sligations of the Agency to the holders of donds or notas
ang oraviding rights and ramedies of holders in the event of

dafaulcs incluging thne rignt to apoointment of a rac2iversy
in accairzance #~ith tne general laws of tne District and this
aCt; ang

(L2) any other grovisions af lika or cifferent

zhiracter ~htich affect the security of holders of donds or

notesSe

(¢} Pledge of_the Agency. A pledge of the agency is
ninding from the time it is made. Any funds or property
cledged ara subject to thne lien of a pledge w~ithout pdhysical
deliverye The lien of 3 pledge is tinding as ag3ainst

Jarties nNaving any tarty, CInTract or other claim 3ggainst tne
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igency reagardless of notice. Neither tne rasclution nor any
gther instrument crgating 3 pledge need ve recorgeda

(e) Signatures. The signature of any officer of the
Agency which appears on a bond or note ramains valig if that
derscn ceases to hald that offica.

Sece «Q04s Trust Indgenture

(a) Autioritve The Agency may securea Lands Oor notes 2y
3 Trust indentura Detween the Agency and a <aorparacte trustee
wNicN Nas tha power of a trust company witnin the Districte.

(D) Pravisignse A trust indenture of the Agency nay
contaia dravisions for protecting and e2nforcing the rights
anag remegies cf nolders of bDonds or notes in accardancs witth
tne pravisians of tne resolution autherizing tne sale of

Jands Or Notese

(¢) Exganses. The Agency may treat expenses incurrad
in carrying out 3 trust indentur=2 as gperating expenses.

Secs %35« Agency's Purchase of Its Jwn 3onds 3nd Mgtes

Subject to pr2existing agraements with the nolders aof
J0nds 3r not2se the Agency may purchasa its own Jonds or
notes «Nicn 7ay then be cancalleds The prica cannot exceed
tne following limits: (l) if the ponds or notes are
rageemables the orice cannot =2xceed the redemptiasn price
tnen aoclicanle olus agcrued inter2ast £o the next interest

sayment: or (2) if =ne Donds 9r notes ar2 not redeemapla.
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the aric2 cannot exca2ed the redemption price applicaole on
the first gate after tne purchasa upon wnich tne 2onds or

notes become subject to redemption plus accrued interest t3
that datee.

Sece 406. Special or Raeserve Funds

Tha Agency may establish special or reserve funds in
furtneranca >f its authnority under tNis 3Cte
Natwitnstanding otner provisions of Jistrict law and sJdbd ject
to agraements ~ith holders of bonds and notes. tne Agency
shall manage its own fundss 3nd may invest fundIs not
regquirad for disaursamedt in @ manner che Agenc{ detarnines
prugent.

Sece 407+ Nonaleeratcion of Righes _cf 3onanoldgers ang

dotenoigears

The District pledges ta the nolcars of any bdands or
notes issued under tNis act that tne District w#ill not Timit
or altar rignts vested in the Agency ta fulfill agreements
nade witn tne nolders tnereofs Or in anywady impair tne
rignes ang remedies of such nolgars until the bonas and
notess togetner «~ith the interest thareons with interast on
any und>aic installments of inter2sty and all costs and

2xpens2as in Zonnectisn with any actioan Oor praocs2edings 0y Or

an benalf of such nolders are fully net anag lischargace The
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Agency is authorizad to include this plecdge of the Qistrice
in any agreement with th2 holders of bonds or notese.

Sac. 408. (Cregdit of the District Not Pledged

Jpligatians issued under the pravisians of tnis act 4o
not constitute an obligation of the Jistricts, but are
3ayaola scolely from the revenues or assets of the Agencve.
€ach opligation issued under £Nis 3Cct TUSE CoNtain on ts
face a3 statement tnat the Agency is not obligated to pay
orincizal ar inter2st axcept fram the revenuas or 3assets
dl2ggec 3ang that n2ithar the farth ang credit nor the taxing
sower of tne District is pledged to the payment of the
orincinal interast on an odligation.

Sec. 439. Bongs_and Notes 3s Legal Investnents

The 2onds and nctes of tne Agency ara2 legal investments
in wnicn public officers ang oublic dodies of the Districte
insurances comnpanies and 3ssociations and other p2arsons
carrying o0n an insurance 2usinesse bankss dDankarse Sanking
inscitutions including savings and l3an 3ss0Ci3tanSy
Juilding and 13an 3550Ci3t3NsSs Lrust COomMoaniass s$avings
Janks and savings 35s0CiationNss investient companies and
Jtner jersons carrying an a banking dusinesss
A€M NIStratorse Juardiansy execytorss trusteess ancd otner

Figquciaries ancd 2ther Dersans authorizad 2 invest i1 honds

3r in otner oplizations of the Districts may lacally invasz
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fundss including caoitals in tneir controle The bonds and
notes ara also securities which legally may be deposited
with and received by public officers and public podies of
tne Jistrict or any agency of the Jistrict far any purpose
for «whicn the deposit of baonds or other obligations of the
Jistrict is authorized Dy lawe

Sece 4#l0. Qistrict Tax Examotion

(a) Assats and income of the Agency are exempt fram
JQistrict taxatione. The Agency may mak2y at its discretidns
sayment in lied of 2ax3tione

(o) Bonds and noct2s issued Dy tne Agency and the
interest thnereoan are exempt from qas:rict Tax3aTiIQN exg20¢t
astatess inharitance ang gift taxes.

Sec. 4lle De200sits 2and Yonias 2 Trusse

(2) All monies of the Agencys exc20t 3s otherwise
autnorized in this acte shall be denssitac as soon as
practiczaple in one or more saparate aczounts ia financial
institutions ragulateda or insured 2y 2 fa2geral or Jistrice
agencye. Monies in these accounts shall de paid out an
cnecks signed dy the Executive Oireczor or other autharized
officers or 2mployees of the Agencye.

(2) Notwithstanding the brovisions of thnis sectiones tne
Agency snall have power tO CONEract «ith tne holders aof its

notes or Donds as to the custodys collactione securings
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investment, 3nd payment af any monies af tne Agency ang 3f
3ny moenies held in trust or otherwisa for the payment of
notes or bondse Monies held in trust pursuant to 3 contract

~ith holders of notes or bonds may ba secured in tne s$ame

manner as monies of the Agancye.

TITLE Vv

PUBLIC ACCOUNTASILITY

Sece S5Cle Administrative Procedure Act

All actions of tne Agency shall de conzuctag in
accordance witn tna District of Columpia Administrative
Procacdura AcCts 3as amended ({32 State 1l2C4; De.le Loday sec. 1-

1531y 2t s2@Qe)e

Sec. 502« AgQvisory Board

Tha 30ar3 of Qirectors of the Aga2ncy snalls «itnin sixty
{c3) gays of its first meetings 3pDOtNT 3an advisary board of
teanty=-five (éS) persons wnich must include individuals ~ith
2xperiance in the arzas of mortgage nankings real astates
financas arcnitectures foderal ang Oistrict housing
pragramse CONStruction and ranadilitaticons consumer ;Ffairs.
community org3anizations small bDusiness programs and
zommercial developments The Agdvisory 30ard nust inclyde a
nempgar from each ward selected by the Adviscry Neignsornaad

lommissioners. Tne Agvisory Board snall acdvisa tne agency

24
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ith respect ts the develcpment of its rulas and
requlationse its plans and programs and any other matters
designat;d by th2 Boarde

Sec. 503. Aanual Regore

The agency shally within ninety (90) days of tne end of
2ach fiscal yeare suomié an annual repart of its activities
for ctha pracading year td the Mayors tne Ciuncile and the
Advisory B3oarde The report Ehal! set forth a complete
operating financial statement of the Agency during tne
fFiscal year it caverss its housing program Qoerations and
3cconplisnmentss its plans for the succeeding fiscal year.,

1Q its recommendations for needed action on tne part of tne

Magyor or Councils #ith respect to the purposas of the

igencye.

Sece S50%e Annual Augit

The Aagency snall contract at least oncz2 23ch year ~ith
an indegcendent certifiad public accountant T3 audit tha
000K3 and accounts of the Agency. The agency shall cransmit

tne audit to tne Mayor and Council witnin ten (l13) gays of

receipte
TITLE VI
MISCZLLANEQUS PROVYISICONS

Sece &601le Libar3l Construction
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The provisions of this act ara2 to be lip2rally construed

so as to effactuata thosa2 powers which are specifically

snumeratede
Sec. 632. Saverapility

[f any sactiony subsections subdivisions paragraone
sentancey clauseas ar provision of this act snall be

Jgnconszitutional o ineffegtives in «Nola ar in 2arc.e to the

axtent tHhAt it IS NOt unconstitutional or ineffective it
snall nse valia ang effectives and ne other section,

SUDS2CTiONe SUBCiIVISioNs pAaragraons sentancas clauses ar

aravision shatl on 3ccount thereof be de2meg invalig or

inaeffective.

Sece 503. Effoctive Oate

This act snall take affect 3s provided i1 section

§32(c)(l) of the Qistricz o2f Columpia Self~-Sovernment 3ang

Jovernmental R20rganization Act.
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