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"Rental Vehicle Tax Reform Act of la7av

Purscant to Section 412 of the District of Columbia Seli-
Gavernment and Governmental Reoraanizasion Act, P. L. 93-198,
"the Act", the Council of the District of Columbia adopted Bill
¥o. 2-384, on first ané second readings, Kovember 28,1978 and
Decenmber 12, 1978 respectively., Following the signater of the Mavor
on December 29, 1978, this legislation was assicned 2zt No. 2-326,
cublished in the Januaxy 2&, 1973, edition of the D.C. Register,
{(Voel. 25, page 62395) and transmittad to Congress on January 19,
19798 for a 30-day review, in accorfance with Secticn 802 {(z) (1)

of the Ack.

ef fecoive Mareh 6, 1979,

ARRINGTON grxrsm
Chairman of s Council
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IN THE C3JUNCIL OF THE DISTRICT CF COLUMBIA

DECSMBER 26, 1978

— e e T o — s

Ts reguire the registration of certain rental va2hicles and
rental utility trailers; to amend the District of
Columbia Traffic Acti: 1325; ts amend the Oistrict of
Columpia Sales Tax Act; and for other purposese

gz IT SMACTED BY THE COUNLIL OF THE DISTRICTY 2JF C3LUM3IAx

That this act may ba cited as the "Rental Vehicle Tax Reform

Act of 1973",.

SeCe 2« For the puroonsas of this act:

{a) Tha term "jurisdiction™ mesans any statas tarritory

or possassion of the United Seatess tne District of

Coltumdiasy a Foarz2ign country or a stat2 or provinca of a

forazign cauntrys

(p) The term ™mctor vehicla®™ mzans any vehicle

precoelled by an internal—-combustion engina and designad to

carry passengars: EXCEPTeY That the term shall act include

raad rollerss f3rm tractorse truckss motorcycless motarized

bicyclesy vahicles ~ith a sgating capacity of tan (10) or
nore Jerseons ar veshiclas propallad only udon stationary

rails or tracks.
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(c) The term “owner®™ means the parsons corporation or
firm that holds the legal title ta a motor vehicle or
utility trailare th2 registration of «hicn is reguired in
the District of Columdia. If a motor vehicle is the subject

of an agreement for the conditional sale or lease thereof to
an oparator of a reantal fleety with an immediate rigne of
possession vestad in tne conditional vendece or lesseesy the
canditional wvandee or lessee of said vehicle shall be daemed
the owner for the purposes of this acte [F a mortgagor of a
motor vehicle is antitlesd to possassion of saicd vzhicles
such mortgagor shall be deemed to be tha owner.

{2d) The term "preceding ysar" means the period of teesive
{12} zonsecutive months immediately prior ta Septzmper 1st
of the year inmmadiately preceding tne commencamant 5f tne
ragistration or licanse year for «~nica ailocation
ragistrations 3s providec in section & of this acty is
5aUGnNt .

{a) The term "rental flezet™ or "Ffleet" means fiva (5)
aor nore rental vehicles or five {5) or more utility trailars
which a rantal osperator d2signates as a rantal flzet.

{F) The tara “rzntal operator® nsans an owner of five
(3) or more rental venicles or utility trailers who is

engaged in thsz business of renting or leasings or of
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offaring to rant or leasas to otharse such venhicl2s or
trailers «ithout driverss

{3) The tarm "rental transaction™ means the ranting or
leasing of a rental vehicle or utility trailer and shall de
deened to occur in the jurisdiction where such venicle or
trailer first comes into possassion of the persons firm or
carporation renting or leasing said vehicle or trailer.

{n) Tha term "rental vehicle™ neans a motor vehicle
awned Dy a rental opsrator and #hicn is @ part of a rental
fleets Tha term "rental vehicle" shall not includa moter
venicles which 3are registered for commercialy liverys
sightseeing or taxi purposess nor shall the term include
hearses.

{i}) Tha term "utility trailer” means a venicle witnout
matar power tntended oar used for carrying progerty and drawn
or intendad t2 be dra=«n by 3 motor venizles wnether such
venicle without @motor power carci2s the weignt af the
praparty wholly on its own strusture ar wnether 3 part of
such weignt rests upon or is carried by a motor vehiclea
E2r the purposes of this acty the tern "urility trailer®

snall pe deema2d to include only tnose vehicles which are

ownz=d oy 3 rent3l operator and which are part of a3 rental

fleora
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Secs 3a 2wntal fleets and utility trailersy owned Dy
any person or firm engaging the businass 3f renting such
vahicley shall be extended full interstate and intrastate
privilegessy provided the following:

{a) such vzhicles or trailers are2 part of a rental
fleet and are identifiable as being a part of sucn flieet;
and

{b) such parson or firm registers 2 portion of said
vehicles or trailers as provided in saction & of this acta.

S2Cs 4+ {(3) The Mavyor of the District of Columpia snhall
institktute a procedure whereby a rental pperator shall
registersy with the District of Zolumbia Department of
Transportation ar its successor agencys a3 partion of the
rantal vehiclas or utility trailers comprising a fleets The
numper of venicles or trailers to be regfstarad shall be
calcul ated accerding to the provisiosns of this section.

(5) Rental Vah

e —— =

las - For the Surpos2 of da2tarmining

the number of rantal wvehicles witpin esach rantal fleet ~hicn
are to be r2gistered under .this sectians the following
foraula snall be used far each Fflaet:

(1) divide tha gross revenuz arising from all
rental venicle transactions occuring in the District of
Columbia during the preceding year oy the total gross

revenue recsived in tnhe preczeding year from r2ntal venicle
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transactions in all jurisdictions ia which such wehicles ara
operated;

(2) multiply the percentage obtained in paragraph
{1)+ aboves by the total numbar of rental vehicles in the
fle2ts The resulting figure shall be the number of rental
vehicles that snall be registared in the District of
Columbiae

{c) Utility Trailars — Each rental operator in tne
District of Columbdia wha is engaged in the business of
renting utility trailers shall registar a numoer of sach
trailers equal to the average numper 2f sucn trailers rented
in the District of Columbia during the prec2ding yearas

SeCe 5« Subssction {j) of section & of tne Districet of
Columbia Traffic Acts 1925, aosproved March 3, 1325 (43 Stat.
11213 Dele CndRe S@Ce 40-503(])) is amendad Dy adding a new
szicparagrasa "(5)" to read as fallows:

*(5) Rental veniclas and utility trailerss as
dafined in section 2 of the Rental Vvenicle Tax eform

Azt of 1978."- .

Sace S5 Subsaction {(2) of Section 125 of the Tistrict
of Columbia Salas Tax Acts, approved May 27+ 1947 (63 5tat.
1153 Dela Cocd2y sBCe 4T7-2502) is amended as follows:

{(a) by delsting the word "and" inmadiately following

the word "transiencs;® in paragrapn "{A)";
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{b} oy insarting the word "“and" immediately following
the word "s31433" in paragragh "{C)"y ang
(c} by adding a new paragraph "{0)" to read as follows:

"(3) rental or leasing of rental vehicles and

utility trailers as defina2d in section 2 of the Rental

¥zhicle Tax Rzaform Act of 1978.".
SecCe 7+ The Mayor is authorized to pronulgate such

riules and ragulations as arz necessary to carry out the

purposes of this acta

$o0cCe Be This act snall taks =ffact in accordance with

thne provisians of saction £32(c) (1) of the District of

Columbia Self-Gavarnmant and Governaental Raorganization

ACL -
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