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COUNCIL OF THE DISTRICT OF COLUMBIA
NOTICE |
D. C. LAW 3-38
"Interest Rate Modification Act of 1979"

Pursuant to Section 412 of the District of Ceclumbia Self-
Government and Governmental Reorganization Act, P. L. $3-188,
"the Act"™, the Council of the District of Columbia adopted Bill
Noe. 3=172 on first and second readings, Qctober 23, 1975 zand
November 11, 1979 respectively.. Following the signature of the
Mayoé on November 11, 1979, this legislation was assigned Act No.
3-119, published in the November 16, 1979, editicn of the D.C.
Register, (Veol. 26 page 2183) and transmitted to Congress on
November 11, 19785. - : 2

Pursuant to 2. L. 96-124, the Council of the District of
Columbia hereby gives notice that the 30-day Congressiocnal
Review Period has been waived, and, therefore, cilites this

enactment as D.C. Law 3=38 effective November 20, 197S5.

ARRINGTON DIXON \
Chairman of the Coun

Dates Counted During the 30-day Congressional Review Period:

The 30 day Congressional Reviaw Ze2riocd was walived by
Congress for thils Council Act, and zapproved by the Presiden
of the United States on November 20, 1373, to become effact
immediately.
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3 En-rolled Orisi:.zal
DC. LAW3=328

TTRTNGY 2 0 1879

AN ACT

DCACTZ=119

IN THE CCOUNCIL OF THE OISTRICT OF COLUMBIA

NQV 06 1979

To raise the interaest rate ¢2iling in the District of
Columbia on residential mortgage loans and ce2rtain
consumer loanse and for other purposese

3E IT ENACTED BY THE COUNCIL OF THE DISTRICT O COLUMBIA,
That tnis act may be citad as the "Interast Rate
Mogdification Act of 1979%.

SeCe 2+ Section 28-3301 of the District of Columbi3a Code
is amendad to read as follows:

%"(3) Exc2pt 3as otherwise provided in sactiaon 28-3308,
and chapter 36 of this subtitlas the partias to an
instrunent in writing for the payment of money 3t a future
tine may contract therein for the payment of intera2st cn the
orincipal amount thereof 3t 3 rate not exc2eding 15 percent

Qer annune

"(d) Any loan which is sacured by 3 mortgage or deed of

/

trust on r2sidential real poroperty shall be subject to the

following reguiraments:



Zarolled origiza:

"(l) the rate of interest thereons pursuant ta an
agreement in writing between tnhne borrower and lendery does
not exceed simple interest on the unpaid principal balance
of the locan at the rate of 15 percent per annum;

®(2) the loan is baoth contracted for and consumatad:
after Qctooder Ss» 1979+ and no written commitment to make the
lcan at a lower rate of interest than the maximum rate
permitted hereunder was issued by tha lender to the bDarrower
prior to the effective date of this ac:f

®(3}) the. loan mayrbe:prepaid 3y the borrower at no
penalty a3t 3any time following the expiration of three years
from the execution of the mortgage or deed of trust; and )
| (&) any borrower who has made 3 down payment
agqualing 20 percent or more of the tatal purchase price of
tha property isS not required by the lender to make advance
payments of real estates t3xes or casualey insQranca pramiums
to enable tha lender to have funds on nand for disbursament
for payment 3f such taxes or insurance preﬁiums ang such
borrower is informed in writing of his rignt to pay such
taxes and insuranca2 premiums diractlye

"(<) Any loan whicn is securad directly or indirectly by
3 Wmortgage or deed of trust other thanva first mortgage or

first deed of trust on residential raal property in adgition



to meeting the conditions of subsecticon (b) shall also be
subjact to the following conditions:

(1) the locan snhall contain a séhedule of paymaents
under which sach payment shall be aqual tos or substantially
gqual toes the other payments and the intervals bDetween
payments shall be substantially 2qual; and

®(2) the promissory note evidencing the debt shall
beq add‘sh$11 state on its face that it ise NOt negotiablee

®(d) Notwithstanding any other provision of this chapter
any loan having an original principal amount in excess of
$5+000.00 shall not be subject to the provisions of Chapter
33 of Title 28 of the Qistrict of Columbia Codes and it
shall be Tawful to contract fors Oor receivey any rate of
interest thereons if any of the F?llawing conditions are
satisfied:

®"(l) the borrower {s ; not for profit corporatione
whether organized under the laws of the United Statess the
Bistrict of Coluybia Qr any other jurisdiction; or

®(2) the baorrower is an individualy group of
individualss corporationy unincorporatad associations
oartnefsnio¢ or other entitye and tha locan is made for the

ourpoese of acquiring or carrying on 3 businesss

orofassional, or commercial activity; or



Eareliag orkginal

%(3) the borrower is an indiviguale group of
individualses corporations unincorporated associationes
partnersnins Or any other entitys and the loan is made for
the purpasa of acguiring any real or parsonal property as an
investment or for carrying on an investment activity; or

®(4) the Dérrower is é religious sociatys as
referred to in sactions 587 througn 598 of An Act To
establisn a code of law for the District of Columbias
approved March 3+ 1901 (31 Stat. 12825 D.Ce. Cédew secse 29—~
501 through 29=512)+ Pnd sections 453 through 456 of the
Revised Statutes of the District of Jolumbia (ReSelele)
(el e Coder secsSe 29-513 through 29=518)s and the loan is
made for the purpose of acguiring or making an improvement
on any real or personal property for purposes ather than
commercial or investment activitiese

®(2)(1l) *Paint' means a Feé- preniume DoNuUse loan
origination fees sarvice cﬁarge 9r any other charge equal to
1 percent of the principal amount of a loan which is cnarged
by the lander at or before the time the loan is made as
aaditional compensation for the loan.

®(2) Exc2pt for lcans insured or guaranteed in full or
in part Dy the Faderal Housing Administrations Vetarans

Agministration or any other federal agency and loans



. Enrolled oOrig

descrided in subsection (d)s a l2nder mnay not charge a
borrower mor2 than 1l pointe®

Sec. 3. Section 28-3308 of the District of Columbia
Code is amended by striking out the figure ™11 1/2" and
inserting in lieu thereof the figqure "15%.

. S@Ce 4« The "Ragulation Estanblishing [nterest Raﬁes for
Certain Locans"s enacted Auqust_l- 1974 (Regulation 74=21)«
is her2dy repealede

S@Ce S« If 3 provision of this azt or its applicaticen to
2 particular person of circumstanca is heId.ihvalid’ sych
invalidity does not afFagt other provisions or applicationse.

S@ce S« This act shall take effa2ct as 2rovided for acts
of the Council of the QBistrict of Columbia in secticn
802(c)(l) of the District of Columpia Self-Government and

Governmental Rearganization ACte

Gt DL

4 ;iiir Council of the -c-cf<&mtnbia

Maycr
DLﬁ:lC‘OICLi:mna .//

7

APPROVED: November 6, ]979
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ccexzt Ne: 3iil 3-172

acmeN:  To Adept (10-23-79)
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