OUNCIL OF THE DISTRICT OF COLUMSIA
NOTICE ’
D. C. LAW 3-52

"District of Columbiz Insurance Act Amendments of 1979"

Pursuant to Section 412 of the District of Columbia Self-
Government and Governmental Reorganization Act, P. L. 93-198,
"the Act", thé Council of the District of Columbia adopted Bill
No. 3-53, on first and second readings, November 20, 1579 and
December 4, 1979 respectively. Following the signature of the
Mayor on December 21, 1979, this legislation was assigned Aét‘No.
3-142, published in the January 4, 1980, edition of the D.C.
Register, (Vol. 27 pagé 26) and transmitted to Congress on
January 8, 1980 for a 30-day review, in accordance with
Section §02 (c)(1) of the Act.

The Council of the District of Columbia hereby gives
notice that the 30-day Congressional Review Period has expired, e

and, therefore, cites this enactment as D.C. Law 3-52 effective

ARRINGTO; DIXCN i

Chairman of the Council

February 23, 1980.

Dates Counted During the 30-day Congressiocnal Review Period:

January 9, 10, 11, TW, %5, 168, 17, 22, 23, 24, 25, 28, 2§

8) 3
30, 31
1

February y W 5 8. T8, 110 12 13, Tl 9. 20, 2d . 90
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BATE

AN ACT

DL.ACT3=142

IN THE COUNCIL OF THE OISTRICT OF COLUMBIA

To revise group term life insuranc2 amount limitationss to -
revise cert3ain insurance fees and chargess 2and for other
puUrposese . ‘ - .

8E IT ENACTED BY THE COUNCIL QF THE OISTRICT DF.COLUMSIA.
That tnis act may be cited as the foés:rict of Cq1umoia |
Insuranca Act Amendments of 1979".

Sec. 2. Section 2 of Chaoter II of the Life Insurance
Acty aoproved June 19s 1934 (48 State. 1130; D.Ce Codes sece.
35-402) is amendad to read as follows: & snirene

"All charges 3and fees provided for in this saction snall
ne collected by the superintendent and made payadble to the
District of Columbiae

®*For filing charter or articles oflincorooration or
3S50CiatioNne or deed'pf settlement or copy tnereofs required
Dy laws $150; for 23ch company certificate of authority
$100; for license of eacn general agenty $50; for licensa of
2ach agent or solicitore S10; for license of each brokere.

$50. A1l licensas for brokerss insuranca comp3niese tnhneir
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agants or solicitorse who may apoly for permission to do
dbusiness in the District of Columbias. shall date from the

first of the month in which application is made and expire
oan the 30th day of Apriﬁ followinge There snall be no
proration of any charge or fee provided for in this
section.". .

Sece 3. Section 10 of Chapter VvV of the Life Insurance
Actes 30proved June 19y 1934 (48 State 1164; D<Ce COges SaCe
35-710) is amended as follows: , ) =

{(3) by striking out :né 13st santence in SubSéCtion
{L)(d)s

(b) by striking out "s$10,000" in supsection gZ)(d) anag
inserting in lieu thereof *$25,000";

(c) Dy aading in subsection (2)(Q) immediately aftar
“whichaver is less", 3 comma and the following: *“or $75.000
for mortgage transactionss whicnever is less";

(d) by striking out the last sentence in subsection
(3)(d)s

({e) by amending suosection (4)(b) to read 3s follows:

"(b) The pramium for the policy snall be paid by
the trustees wnolly from funads contributad by the
employer or employers of the insured personss or by the

Uunion oOr unionss Or Dy botns or 23artly from such funds

and partly from funds contridbuted oy tne insureaa

nal
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personse A policy on which oart of the premium is to De
derived from funds contributed Dy the insured persons
specifically for their insurance may be placed in force
only if at least 7S Ser centum of the then eligidl2
personss excluding any as to whom avidance of
insuranility is not satisfactory to the insurers, elect
to maka the required contributionse A policy on wnhich

no part of the premium is to be derivea from funds .
contriduted Dy the insured persons specifically for- ~ .
their insurance must insure all eligidble personss or a1l

except 3ny 3as to whom evidence of individual
insuéaoility is not satisfactory to the insurer.”;
(f) by amendinq subsection (%)(c) to read as €ollo~s:

“(c) The qolicy must cover at date of issue at
least one hundred persons; and it must cover an average
of not lass than tnree persons per employer unit unless
the policy is issued to the trusteas of a fund g
astaplished by employers who have assumed obligations
through a collective bargaining agreement and ar=2
participating in the fund either pursuant to thase
obligations with regard to one or more <¢lassaes of their
emol?yees “No are encompassed in the collective kiR £
Dargaining agreement or as 3 m2tnod of providing

insuranc2 benefits for other classas of their amoloy2ese.
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or unless the policy is issued to the trustees of a fund

estadblisned by one or more 13bor unionse";

'(9) oy striking out the last sentence in subsection
(6)(d)s
{h) ay'amending sudbsection (5)(d) to rzad 3s follows:
*“{d) The amounts of insurance on employees insured
under the policy snall be based upon some plan
precluding individual selection gither by the employees
or by the association.™;

(i) by anending the first oaragrapn of subsection (7) to
read as Fol)oQ;:

. "(7) Any policy {Ssued pursuant to this sections
exceot 3 poliéy issued té a creditar pursuant to
subsection (2)s Oor 3 policy issued to 3 credit union
pursuant to subdsaction (8). may oe extended to insur2
tha deoendents‘oF insured oersonss or 3ny class or
classes thereofs subject to the following
requiremants:®™; .

(j) by striking out "spouses and children® and “family"
menbers™ in subsection (7)(3) and inserting in lieu thereof
*dapendents™ in e2ach such place;

(k) oy seriking out "spousa or cnild"™ in subsection

(7)(B) 3nd insarting in lieu thereof "“gependent";



(liyby adding at the end of supsection (7) the following
new paraqraph: |

®(e) For the purposes of this subsectiony the term
*depandents' means the épéuse and unmarried children of
the insured person. The term 'cnildren' includes any
child who is under 21 years of age and any chilg who is
2 years of age or older 3nd who is a student within the
meaning of section 151 (e) (%)) of the Internal Revenue
Code of 1954 (26 UeSeCo 151 (@) (4)) and receives nis or
her primary susport from the insurad person or insurad

person's spouse. The term *children' includes natural
childrene stepcnildrens adoptea childrens foster
childrene and 3any other children under tne custody 3ana
care of the insured pgerson."; and

{m) By striking out the last seatence in subsection
(9)(Q) e

SeCe 4« Section 14 of Chaoter II of tne Fire 3and
Casualty act. aporoved Octoper 9+ 1940 (87 State 304; D.Cae
Codes sec. 35=1317)s is 3mended Dy striking out "subsection"
2ach place it occurs therein and insarting in lieu fnereof'
®saction™ at each such place.

Sece S Saction 33 of Chaot=2r ITl of tne Fire andg
Casual:} Actes a3poroved Qctopbar Js 1940 (54 State 10795 DaCe

Codes sec. 35-1337) is amencad as follows: (3) Dy striking



Jut "+ and payment of the fees for sucn licenses snall be
orarated accordingly®; and (b) by 3adding the following naw

sentance at the end thereof: "There snall be no proration
of any fees for such licenses<®.

SeCe 6« Saction 41 of Chaoter IT of tne Fire and
Casu3alty Act, zaporaved Cctober 9y 1940 (S4 Stat. 1081; D.Ce.
Codes sece. 35-1345) is amended to read as follows:

"annual fees to be paid througn tha superintendent to
the Oistrict of Columpia for licenses issued under tnis
chapter shall be as follows: |

"(ai Faor policy=-writing agent or for firmse
oartnefshios' or carporations licensed as suchs $50, witnout
regard to tha number of compaﬁies reprasanted: PRJIVIDED.
That in the case of firmse partnershipse and corporatiaonssy
ang additional fee of $10 snall pe cnharged for eacn person
in excess of two who is named in such license 3s raquired
under section 32 of this Act (Del. Codas sacCe 35-1336).

®*(d) For soliciting agents $10 for each company
reoresented Dy such soligciting agentes or for each company
reoresanted by 3ny policy=writing agant through «wnich such
soliciting agent solicits: PROVIDEDs That no soliciting
agent snall pe raguired to pay for soliciting 3agents®

licensas 2 sum in excess of $20 for any one licensing year.

1T S
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®(c) For salaried company employea authorized to sign
oolicias and to solicit insurancas $50+ without regard to
the number of companies represanted Dy such salaried company
emoloyaee.

®(d) For salaried company employee authorized to
solicit out not authorized to sign paliciess $10 for eacn

company resrasanted Dy said emoloyeé: PROVIDEDy That the
aqgragation of sucn fees snhall not excezed $20 for 3ny one

licensa yeare.
®"(3) For nonrasident or resident orokarse $50, except

that tne fee snall be 310 in case thz2 applicant for 23
resideﬁt broker®s license is subject 3lso to the fee
prascribed under paraqgraphs (a) or (c) nerebf.

*(f) For licenses to procure lines in unauthorized
companiess $30.

®(g) Under the license issued t3 any policy=-writing
agent or s3laried company employees or in the name of any
firms 03rtnershins or corporation as provided under section
32 of this Act (D«Ce Codes sec. 35-1336)s and for w«hich
licensa 3 fee nNas been p2id in accordanca w~ith paragraons
(3) or (c) her2ofs there may De 3dded names of persons wnhao
ir2 amolovyed in or who aétively function through the
District office of the policy=writing agents salarieg

company emoloyz2es ofF firme partnarshipe or Corporatisne 2and

B



~N0 nave company 3uthority to sign DUt not to solicit
ooliciess. Far such persons there shall be cnarged a fee of

$2 per year for 2ach company whose palicies such person is

authorized to signe

®(h) Broker®s licenses may oe issued in the names of
individualss firmse partnershipss or corporationse In the
case of firmsey partnershipss Or corporiationss the 3autharity
to salict shall axtend only to the individuals who are
designatad in tha license and in the application therefor as
Naving 3utnority to solicity 3nd tnere sn2all be charged for
2ach such individual in excess of twd 3an additional fee of
$10e

®(i)  tLicenses to procure lines in unautnofizea
companies snal% be issued in the names of ingdividuals
MNive"e

SeCe Te Section 1 of title II of tne District of
Columpia Revanue Act of 1937, 3aporovad August 17s 1937 (SQ
State 575 Dele Codes sece 45-1801)'-is amended to read 3s
follows:

*0n and after tha first day of September 1937, every
domestice foreignes or alien company 3rganized as 3 stocks
nu;ualv reciorocaly Lloyd¥s fraternals or an} otner tyope of
iNnsSuranca company or associatione Defare issuing contracts

of insurance against loss of 1life ar healtns or Dy firas
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marines acﬁident. casualt;' fidelity and surety title
'quaranty¢ ar other hazard not contrary to pudlic policys
<hall obtain from the superintendent an 2annual license or
certificate of autharitys upon payment of a fee of $100 per
year or fraction thereof to the District of Columbia and
collected Dy the superintendent. All licenses for insurance
conpanies who may apply for permission to do pusinass in tne
Jistrict of Columbia shall date from the first of the month

in which 3oplication is made. and expire aon the 30th day of
April followinge".

Sec. 8« Section & of title LI of the District of
Columbia Re?enue Act of 1937, aporoved August 17« l§37’(50
State 6757 Dele Codesr sece 47-1804)s is amended to read as
follows:

"tacn of sucn companies shall file an annualistatement.
in the form orescribad by the superintandent, before March 1
of e3cn year. of its operations for th2 year ending Jecemnber
31 immadiately preceding. Such statament shall de verified
dy o3tn of the president and secretary or in their absence
oy ﬁno ather principal officerse The fee for filing said
statement shall be $50 and payment tnerefor shall pe

collected by tne superintendent and nade payabie to the

District of Zolumbi3«"e
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Sec. 9« The Holding Company System Regulatory Act
aporoved Auqust 24y 1974 (88 State 752; OeCe Codey S2ce 35-

1901) is amended as follows:

(3) section 2(c) of such Act (0.l Codes sec. 35-
19Q01(c)) is amended by adding a comma immediately after
“reoresentinq";'

(D) section 3(2) of such Act (D«le Codes sece 35-
1902(e)) is amended by striking out "séc- 35-1521%* and
inserting in lieu thereof "sece. 35-1321%;

(c) section 10(3) of sucn Act (D.C. Codes sece 35-
1909(a)) is amended (l) oy striking out "“sucn insurer of
such airactor® and inserting in liau tnereof "such insurer
or such director®s 3and (2) by striking out "failure" 2and
inserting in lieu thereof "natura2"; and

(d) section 10(b) of such act (De«Ce Cocdes seCe 35~
1909(b)) is amended by striking out "section & of any rule”

and inserting in lieu thereof "section 4 or 3ny rule™.
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Sece 10e This act shall take effact as provided for acts

of the Council of the District of Columbia in section

802(c) (1) of tne District of Columpia §e1f~Government and

Governmental R20rganiz3ation ACte

yor

Jistrict of Columbia

APPROVED:

-~

December 21, 1979

Chairman
Council of the Qistri

t of Columbia

R




COUNCIL OF THE DISTRICT OF COLIMSIA
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