COUNCIL OF THE DISTRICT OF COLUMBIA
NOTICE
D.C. LAW 3-73
"Cooperative Loan Interest Rate Modification Act

of 1980".

Pursuant to Section 412 of the District of Columbia Self-
Government and Governmental Reorganization Act, P. L. 93-198,
"the Act", the Council of the District of Columbia Adopted
Bill No. 3-223, on first, amended first, and second readings,
March 4, 1980, April 1, 1980 and April 22, 1980, respectively.
Following the signature of the Mayor on May 14, 1980, this
legislation was assigned Act No. 3-182, published in the May 30, 1980,
edition of the D.C. Register, (Vol. 27 page 2270) and transmitted
to Congress on May 15, 1980 for a 30-day review, in accordance
with Section 602 (c)(l) of the Act.

The Council of the District of Columbia hereby gives
notice that the 30-day Congressional Review Period has

expired, and, therefore, cites this enactment as D.C. LAW

ARRINGTON EIXON

Chairman of the Courcil

3-73, effective July 1, 1980.

Dates Counted During the 30-day Congressional Review Period:

May 15,16,19,20,21,22,28,29,30

June 2,3,4,5,6,9,10,11,12,13,16,17,18,19,20,23,
24,25,26,27,30
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MAY 1 4 1980

To anend tne District of Columsia Cole to includ2
coop2rativa2 loans under the requiremants pertajning to
residential mortgage 1o0ans i1 th2 Jistrict of Columbi s
Ind for DStner JuUurposeSe

3E IT ENACTED 3Y THE COUNCIL OF THE OJISTRICT QF COLU4BIA.

That t1is 3ct mnay de cited as th2 "Cloperative L2an Interest

=2

CODIFICATION

1ate Modification act of 1980%, D.C.Code,

sec. 28-3301

Sece 2+ Section 28-3301 of tne Diserict 2f Co2lumdia Code
3s anendad by tha-Interest Rata vodifizatiasn Act ot 1979,
af fectiva Novenbar 2J0e 1979 (DeCe Law 3-38) is anendad as
follows:

(3) sudsactiadn (H) is 3amended to r=2ad 3s follows:

“(b) Any loan or financial transaction whicn is
secured 2y 3 mortqgaga or deed of trust on residential rea3l
Jroparty or 3 sezurity incéres: in stock or 3 memnbarship
certific3t2 issu2d tdo a tenant stockyolder or resident
nenbar by 3 Zoo2p2r3ativa housing 3r33vizatidn or th2

3ssignnent by w~3y of sacurity d2f tle DOrrower®s interest in

2
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th2 oropri2tary leas2 or rignt of tent3aacy in proderty
coverel Jy SJ4CN 2r331123tion s$73ll ba subDj2ct to tne
followingd rejuira2mants:

"(l) tne rat2 of intarzst tharas0ne pudrsuint to
AN agr2emnent inN ~ritiny petween th2 Horrowar 3na lander,
Joes not exc2ed sinple intarasc on tle unp3ldid drinzinal
23l3anc2 >f tne 1231 or financial tralsactidn 3t tn2 rate of

LS parcent p2r 3num;

"(2) tne 12an or financi3dl transictidn is doth
zoatraztad for and consumated afrer Jdctober 5+ 1379, 3ana no
~ritten Commitnent to> nake tne 12an or financiial transaccion
at 3 lower rata 2f interast than tle maximum rat2 sermitted
tereunder «3s issu2d by th2 Jendar t> the DOrrdwar pridr td
Jctoder S5e 1373

"(3) tne 13an or financi3al trans3action may Da
>r2paid d2y tae parroser at N3 pen3alty at any tim2 following
the 2xd2iratidn of thre2 years from tye exezution of cha
nortgage or deed of trust; 3ang

"(4) any borroser <h> 13s majde a dow? paymant
2qu3ling 20 »serca2nt or mor2 of tne tat3al purcnase arica of
th2 prop23rty iS not requirad by th2 lender ts nace 3iv3ance
33yments of th2 real est3at2 taxes Idr casuadlty insuranc2
Jramiuns to 2nable tae l2nder to hava funas >n nang for

Jisbursement for paynent Of such t3ax2$ OF INSUranc2 Dramiuns
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Ind sulh Dorrower is informed in writing of nis right to pay
SuZh tax2s a1d 11sJ4rance preniums Jirectlye"s

(D) suds23ctidan (Z) iIs 3amended to r23ad as t311loaws:

*{c) Any 103n or financial transastion, excapt
~hera tn2 sezoldary financing is b2i1q proviaded 2y tne owner
3czudant s2ller 2r 3 fed2rally r2gulat2a financial
iNnstititions which is secured direztly or indirectly by 23
nort3aje or deed of trust 2tner than a first mortgage or
fFirst deea of trust 2n residantial r23] property or 23
security intareste other tnan 3 first security intaraste in
St2Ck 2r @ ma2mdersnid certifiCc3ata issu20 tH> 3 tenant
stacxh>lder or r2sid2nt menpar by 3 COJPerative nNodsSing
2r331iz3acion or tha 3assignnent Dy w~3y 2f 3 Sacurity, othar
than a first s2cJdrity interesty 23f t1he horrower's incerest
in tne proorietary 123se Or first rigjhe of ta2nancy tN
Jroparty covared by suth 0rganizatioY in 3ddition to m2eting
the zonditiods of suns2ction (D) snall alsd pe subjeczt tod
th2 following zolditions:

"(l) tne 12an or fin3ancii3l transaction snall
z2o01t3i1 3 scnedule of paymants und2r wlich e3ac? o3ymant
shnall je equal tds or suostantially 2qual tos th2 dJtner
Jayments and the ivtarvals batee2n paynents shall se

sudstantially agual; and
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“(2) th2 promissory Not2 evidancing tne d20t,
sh3ll Jes 3n3 shnall stata on its fac2y tN3L 1t iSe NOL

tejotiable.".

Seze 3., Tnis act snall take effact af;er 3 thirty (30)
1ay oeriadd of Congressional revia2w fd2llowig aoproval »y tne
43yor (or in tie event of veto Dy th2 Mayor, action >y tJe
Zodncil of tne Discrict of Columdi3a to overrige th2 veto) 13s
Jrovidad in section 502(Z)(l) 2f tae District of Columdia
Self-Govarnmant an3d Governmental R20rq3aniz3ation AcCt,

apayravad Cacamner 24+ 1973 (B7 State 813: DJele (Ddes S2C. L-

L47(c)(l))e

Cnairnan
Counci)l of the District of Zolumbia

distrizt of -olu

APPROVED: May 14, 1980
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CoONCIL OF THE DISTRICT OF COLUM3IA
FECTRED OF TFrClAL COICIL ACTION

DCCXET NC: Bill 3-223

acoN: To Adopt ( 3-4-80) First Reading

y YOICE VOTS: Unanimous

Absear: ohackleton, Hardy and Ray
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