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COUNCIL OF THE DISTRICT OF COLUMBIA

NOTICE
DoCo LAW 4_17

"Multistate Tax Compact Membership Act of 1981".

Pursuant to Section 412 of the District of Columbia Self-
Government and Governmental Reorganization Act, P. L. 93-198,
"the Act", the Council of the District of Columbia adopted Bill
No. 4-51 on first and second readings, April 7, 1981 and May
5, 1981, respectively. Following the signature of the Mayor
no May 21, 1981, this legislation was assigned Act No. 4-32,

published in the May 29, 1981 edition of the D.C. Register,

(Vol. 28 page 2368) and transmitted to Congress on May 28, 1981
for a 30-day review, in accordance with Section 602 (c)(l) of
the Act. |

The Council of the District of Columbia hereby gives notice
that the 30-day Congressional Review Period has expired, and
therefore, cites this enactment as D.C. Law 4-17, effective
July 18, 1981.

(f**\ . k ] ,

ARRINGTON DIXON .
Chairman of the Council

Dates Counted During the 30-day Congressional Review Period:

May 28,28
June 1,2,3,4,5,8,9,10,11,12,15,16,17,18,19,22,23, 24,25, 26
July 8,9,10,13,14,15,16,17
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IN THE COUNCIL OF THE DISTRICT OF COLUMBIA

MAY 21 1981

To enter the District of Columbia 3s @ party

memper in the Multistate Tax Compacts and for

other NDUrposesSs

SE IT ENACTED BY THE CQUNCIL OF THE DISTRICT OF COQLUMBIAS
That tnis act may De Cited as the "Myltistate Tax

Compact Membersnip Act of 1981l%.

SeCe 2+ The Multistate Tax Compact iS adopteg

and entered into with 311l jurisdictions legally CODIFICATION
- . ) D.C.Code,
joining thareines in the form substantially set title 47, chapter 3,
subchapter IV, secs.
foretn 3s follows: 47-351 et sedq.
Article le. Purposese. D.C.Code,
sec. 47-351

The purposes of this compact are to:

le Facilitate oroper determination of State
and local tax liability of multistate taxpaverse
including equitanle apportionment of tax bases and
settlement of apportionment disputesSa

2. Promote uniformity or compatipility in

significant components of tax systemsS.
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3, Facilitate taxpayer convenience 3and
compliance in the filing of tax returns and in
other phases of tax administratione

4o Avoid duplicative taxatione

Article I1l. Definitions.

1. "State means a4 State of the uUnited Statess
the District of Columbias the Commonwealth of
Puarto Ricos Or any Territory or Possession of tne
United Statese.

2. "Supdivision" means any governmental unit
or special district of a State.

3. "Taxpayer" means any corporations
partnersnipes firme associations governmental unit
or agency or person acting 3s a pusiness entity in
more than one Statees

4e "INncome Tax"™ means 3 tax imposed on oOfr

measured by net income incluaging any tax imposed
on or measured by 3an amount arrived at by
deducting expenses from gross incomes One Or more
forms of which expenses are not specifically andg
directly related to particular transactionsSe

5. "Capital stock tax" means a tax measured in
any way by tne capital of a corporation considered

in 1S entiretyes

Enrolled Original



6s MGross receipts tax" means a taxe Other
than a sales tiaxe whiCh IS iMposed on or measured
by tne qroés volume of businesss in terms of gross
receipts or in other termsy, and in tne
determination of wnich no deduction is 3llowed
which would constitute the tax an income taxe

To "Sales tax" means a tax imposed with
respect to the transfer for 3 consideration of
oWnersnips pPOsSsessionsy Or custody of tangible
dersonal property or the rendering of services
measured by the price of the tangible personal
property transferred or services ra2naered and
which is required by State or local 13w to be
separately stated from the sales prices Dy the
sellere or which is customarily separ3ately stated
from the sales pPrices but does not include 3 tax
imposeqa exclusively on tne sale of a specifically
identified commodity or article or class of
commodities or articleses

de "Use tax'" means 3 nonNrecurring taxs other
than a sales taxs whicn {(a) iS imposed on or with
respect to tne exercise or enjoyment of any rignht
or power oOver t3angible personal propertcy incident

to the ownershipDs DosSsSessioOns Or custogy of that

Eorolled Original
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property or the leasinqkof that property from
another including any consumptions keepings
retentions Or other use of tanginle person3al
property and (D)} iS complementary to 2 sales taxe

G« "Tax'" means an income tiaxe capital stock
taxes Qross receipts taxs sSales taxs uySe taxe. and
any otner tax which Nas 2 multistate impacty
except tnat the provisions of articles I[IIe« IVs
and Vv of tnis compact shall apply only to tne
taxes specifically designated therein and the
provisions of article IX of this compact shall
apply only in respect to determinations pursuant
to Article IVe.

article [Ile Elements of Income Tax L3awsSe

Taxpayer Options St3ate 3and Local TaxesSs

le ANy taxpayer Subject o an inNcome tix whose
income is subject to apportionmemt 3and allocation
for tax purposes pursuant to tne laws 0of a party
State or pursuant to the laws of subdivisions in
two Or more party States Mmay elect to apportion
and allocate his income in the manner oprovided DY
the laws of such State or by the laws of sucn
States and subdivisions without reference to tnis

compacte Or may elect to appPortion 3nd allocate in

Al et D Nt el o ot e 8 Al sl Ml M. S Sl S S 2
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accordance with Article Ive Tnis election for any
tax year may be made in all party States or
subpdivisions thereof Or in any one or more of the
party States or sudbdivisions thereof without
reference to the election made in the others. For
the purposes of this paraqrapbe taxes imposed by
supdivisions shall be considered separately from
State taxes and the apportionment and allocation
also may be applied to tne entire tax base. In no
instance wherein Article IV is employeg for all
suodivisions of a State may the sum of all
apporticenments 3ng allocations to sudbdivisions
witnin 3 State pe greater than tne apportionment
and 3llocation tnat ~ould ode assignadle to tnat
State if the apportionment or 3llocation were
peing m3ce with respect to 3 State incoMe taxe
Coveradee

2« Nothing in this Article relates to tne
reporting or payment of any tax other than an
income taxe

Article IVe Division of Incomes
le« As used in this Article+ unless the context

otherwise requires:

Zarclleq original"
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(a) "Business income" means income
arising from transactions and activity in the
reqular course of tne taxpayer's trade or pusiness
and includes income from tangible and intangible
oroperty if the acquisiticnes managaments and
disposition of the property constitute integral
oarts of tne taxpaver's reqular trade Or business
operationsSe

(o) "Commercial domicile’ means tnhe
orincipal place from which the trade or pusiness

of the taxpayer is directed or manageds

\.wj
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(<) "Compensation" means wagese salariess
commissionse and any other form of remuneration
53id to employees for personal servicese

(d) "Financial organization" means any
Danks Lrust companys savings banky industrial
panks land pDanke safe deposit companys private
pankers savings and loan associations credit
unions cooperative Danke small loan companv, sales
finance Companys investment comp3anys Or any type
of insurance Ccompanye

(e} "Nonbusiness income" means all income

pother than Dusiness incomea




= - e et e e e T e e e e P e s A s st e et et e ot e s

(f) “Public utility" means any business
entity (1) which owns or operates any plane
equipments prooertys franchises or license for tne
transmission of communicationss transportation of
qoods or parsonss except by pipe lines or the
producCctions transmissions sale. deliverys or
furnishing of electricitys watere or steam; and
(2} whose rates of charges for goods Or services
nave been established or 3pproved Dy 3 Federale
Statee or local government or governmental 3gencCyae

- (q) "sSales" means all gross receipts of
fhe taxpaver not a]locatea under p3araqraphs of
this Articlie.

(N} “State” means any state of the Uniteg
Statess the District of Columbias, the Commonweal th
of Puerto Ricos any Territory Or PoSsession of tne
United Statess ang any foreign country or
oolitical subdivision thereofe

(1) "Tnis State"™ means the State in which
the relevant tax return is filede ors in the case
of application of this Article to the
apportionment and allocation of income for local

Lax purposassy the subdivision or local taxing

C e e ot 2,
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district in whicn tne relevant tax return is
fileda

2. Any taxpayer having income from business
activity which is taxable both witnin and without
this States other than 3ctivity as 23 financial
organization or public utility or the rendering of
ourel{ personal services Dy an individuals snall
allocate and apportion his net income 3s provided
in this articles If a3 taxpayer nhas income from
business activity 3s a public utility put derives
the Qqreater percentage of his income from
activities subject to this Articles the taxpayer
may elact to allocate and apportion his entire net
income as provided in this Article.

3. For purposes of allocation and
apportionment of income under this Articles 3
taxpayer is taxaple in another State if (1) in
that State he is subject to a net income taxe a
franchise tax measured by net incomes. 3 franchise
tax for the orivilege of doing businesse Or a
corporate stock taxe or (2) that State has
jurisgiction to subject the taxpayer to 3 net
income tax regardless of whethers iNn tacCtoe the

State does Or does NOote
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4o Rents and royalties from real or tangible
personal prooertys capital gains, interests
dividencds or patent or Copyright royaltiese. to the
extent that they constitute nonbusiness iNcomes
shall pe allocated 3s provided in paraqgraphs 5
through 8 of this Article.

5 (a} Net rents and royalties from real i -
property located in this State are allocable to
this State.

(b) Net rents and royalties from tangible
oersgnal property are 3llocable to this State: (1)

if and to the extent that the property is utilized

in tnis States Oor (2) in tneir entirety if the
taxpaver's commercial domicile is in tnis State
and the taxpayer is nOt organized under the 13ws
of or taxable in the State in whicn the property
is utilized.

(c) The extent of utilization of tangible
personal prooperty in 3 State is determined Dy
multiplying the rents ang rovalties by a8 fractione
the numerator of which is the number of days of
ohvsic3al location of the prooerty in tne State
auring tne rental or royalty period in the taxaple

vyear and tne denominator of ~hiCh is tne nNumper of
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days of physical location of the property
everywnere during 3ll rental or royalty periods in
the taxable year. If the physical location of the
property dufinq the rental or royalty period is
unknown or unascertainable by the taxp3iyers
tangible personal property is utilized in the
State in which the property was lo0cated at tne
time tne rental or royalty p3yer obtained
DOSSRSSi0Ne
6e (3) Capital gains and losses from sales of

real property located in this State are aliocaole
to this Statee

(o) Capital gains and losses from sales
of tangiole personal property are allocanle to
rhis State if (1) the property has a situs in this
State 3t tne time of the sales or (2) the
taxpayer's commercial gomicile is in this State
and the taxpayer is not taxaple in tne State in
which the property hagd a SituSe

(c) Capital gains and iosses from sales
of intangible personal property are a3l locanle to
this State if the taxpayer's commercial gomicile

s in this Statee.

et e e B4 o A Tt et s 8

e S B 8 Atk o A e et (M N el SR

Eorolled oOriginal



S e ————

e e e e s e e e e

11

7. Interest and dividenas are allocable to
this State if the taxpayer's commercial domicile
ts in this State.

3« (3) Patent 3and copyright royalties are
3ilocable to this State: (1) if anad to the extent
that tne patent or cogpyright is utilized by the
payer in tnis States or (2) if and to the extent
that tne patent or copyrignt is utilized by the
Dayer in 2 State in whicn the taxpaver 5 not
taxable 3and the taxpayer's commercial domicile is
in this State.

(D) A Daten; is' utilizedg in avState to
the extent that it is employed in productione

fapbrications manufacturinge or other processing in

the State or to the extent that 3 patented product

is produced in the State. If the Dasis of
receipts from patent royalties does not permit
allocation to States or if the accounting
procegures do not reflact States of utilizations
the patent is utilized in the State in which tne
taxpayer's commercial domicile is located.
(c) A copyrignt is utilized in a3 State to

the extent that printing or otner publication

origin2tes in the States If tne bDasis of receipts

S e i e e e e e e ¢ v e o v e e = e .
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from copyrignt royalties does not permit’
allocation to States or if the accounting
procedures do not reflect State of utilizations
the copyright is utilized in the St3ate in whicnh
the taxpayer's commercial domicile is located.

9. A1l pbusiness income snhall be apportioned to
this State by multiplying the income by 3
fractions the numerator of whicn is the property
factor plus the payroll factor plus the sales
factors and the denominator of which is threee.

10. The oroperty factor is a fractions tne
numerator of which is the average value of the
taxpayer®s real and tangidle personal property
owned or rented and used in this State during the
tax period and the denominator of whicn is the
average value of 3ll tne taxpaver's real and
tanqioleroersonal property owned or rented and
dsed during the tax periods

1l1. Property Owned by the taxpayer is valued
at its original coste Property rented Dy the
taxpayer is valued eignt times tne net annual
rental rate. Net annual rental rate is the annual

rental rate paid by the taxpiayer less 3ny annual

Enrolled Original
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rental rate recetved by the taxpayer from
suprentals,

12. The average value of property shall pe
determined Dy averaging the values at the
neginning and ending Of the tax periogds but the
tax aaministrator may require the averaqing of
montnly values during the t3x period if reasonabdly
reqgquired to reflect properly tne aver3age value of
the taxpayer's DroDertye

13. Tne payroll factor is 3 fractions the
numerator of which is the total amount paig in
this State during the tax period by the taxpayer
For compensation and tne denominator of which is
the tot3al compensation pAaid everywhere during the
t3X periode.

14, Compensation is paid in this State if:

{3) the individual's service is performed
antirely witnin the State;

(D) the individual's service is performed
Dpoth witnin and withcut the States but tne service
performed without the State is incidental to tne
ingividqual's service witnin the State: or

{c) some of the service is performea in

the State and (l) tne pase of operationg Ors it

e e it e i P ot s et

Barolled Originel .
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there is no Dase Of operationse the place from
which the service is directed Or controlled is in
the States or (2) the base of operations 2r the
olace from which the service isS directed or
controlled is not in any State in which some part
of the service is performeds but tne individuyal's
residence is in this States

15 The sales factor is A fractions the
numerator of which is the total sales of tne
taxpayer in this State during the tax periods and
tne genominator of which is the tortal sales of the
taxpayer everywhere during the tax periode

16« Sales of tangible person3al property are in
this State if:

(3) the property is deliver=a of snipped
to a purchasers within this State regaroless of
the fs0eDe point or other conditions of tne sale;
or

(p) the property is snioped from an
offiCes stores warehouses factorys of other place
of storage in this State and (1) the purchaser is
the United States Government oOr (2) the taxpayer

is not taxable in the State of the purchasere

Enrelled Originei
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L7, Sales. other than sales of tangiple

personal propertys are in this State jf:

(2) the income-producing activity is
perfomred in this State; or

(D) the income-broducing Activity is
performed both in and outside this State ang a
Qreater proportion of the income-producing
activity is performed in this State than in any
other States based on costs of performancee

18« If the allocation and apportionment

provisions of this Article do not fairly represent
the extent of the taxpayer's. business activity in
this States the taxpayer may petition for or tne
tax 3dministrator may requires in respect to all
or any part of the taxpaver's business 5ctivith
if reasonanle:

(a) separate accounting:

(D) the exclusion of any one or more of
the factors;

(c) the inclusion of one of more
3dditional factors which will fairly represent tne

taxpayer®s business activity in this State; or

Barellsd originasy
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{dy the employment of any otﬁer'metnod to
effectuatg an equitaple allocation ana
apportionment of the taxpaver's income.

Article V. Elements of Sales ang Use Tax Lawse
Tax Credite.

1. Eacn purchaser liaple for a use tax on
tangible personal property snhall be entitledg to
full credit for the compined amount Of 3MOUNTS of
legally imposed sales Or use taxes paid by him
with respect to the same property to 3another State
and 3ny subdivision thereofe. The cregit snall be
applied first against the 3mount of any use tax
que the State, and any unused portion of tne
credit snall then be apblied 3gainst the amount of
any us2 tax due a subdivisions

Exemption Certificates. Vendors M3y Relve

2« Whenever 3 vendor receives and aéceots in
good faith from 3 purchaser 3 resale Or other
exemption certificate Oor Oother written evidence of
exemption authorized by the appropriate State OF
subdivision taxing 3utnhoritys the vendor shall be
relieved of liability for a sales Or use tax with
respect to the transactione

Article VIie The CommisSione
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Drganization and Managemente

ls (3) The Multistate Tax Commission is neredy
astanlisneds [t shall be ccmposed of one "memper"
from e3acn party State who shall pe the head of the
State agency charged witn the saministration of
the tyoes of taxes to which this compact appliese.
If there is more than one such agency the State
shall provide by law for tne selection of the
Commission memoer fromltne neads of the relevant
agencies. State law may provide that a member of

the COmmission De represented by an altern3te bput

only if there is on file with the Commission
4ritten notification of the desiqgnation and
identify of tne alternate. The Attorney General
of each party State or his designeesy Or other
counsel if the laws of the party Stcate
specifically provides shall phe entitleaq ﬁo attend
the meetings of the Commissions but snall not
votes Such Attorneys Generals. designeese. oOr other
counsel shall receive 2all notices of meetings
required under paragraph l(e) of tnis Articles

(D) Each party State snhall proviage py 1aw

for the selection of representatives from its
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supdivisions affected by this compact to consult
with the Commission member from that State.

{c) Eacn member shall be entitled to one
votes The Commission sh3all not 3act unless é
majority of the members are presente and NO action
shall be binging unless approved by a majority of
the tot3al number of memberse

(a) Tne Commission shall adopt an
official seal to be used as it may provide.

(e} The Commission shall nolad an annual
meeting 3and such other reqular meetings asS itsS
byl aws may provide and such speci3l meetings 3s
its Executive Committee may determines. The
Commission bylaws shall specify the daceé of the
annual 3and any other reqular meetingss and snall
provide for the qiving of notice of annual.
requlare 3and special meetingse Notices of special
meetings snall include the reasons therefor and an
agenda of the items tO be considerede.

{f) The Commission shall elect annuallys
from among its memberss a3 Chairmane 3 Vice
Chairman and a Treasurers The Commission shall

3ppoint 3n Executive Director who shall serve 3at

its pDleasures and it shall fix his duties ana

o e e o el et i . B k. Al S S
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compensation. Tne Executive Director shall pe
Secret3ry of the CommissionNne The Commission shall
make provision for the bonding of such of its
officers and emplcyees as it may deem appropriates

(q) Irrespective of the civil services
personnels Or other merit system 12aws Qf any party
States the Executive Director shall appoint or
discharge such personnel as may be necessary for
the perfaormance of the functions of the Commission
and shall fix their duties and comoensatiOn. The
Commission bylaws shall provide for oersonnel
policies and programse

{n) The CommiSssion may DOrrows 2aCCeDts oOF
contract for the services of personnel from any
States the United Statess of any oOther
governmental entitye

(i) Tne Commission may accept for any of
its purposes and functions any and all donations
and grants of moneys equipments SupPliess
materialss and sarvicCess conditional or Otherwises
from any governmental entity and may utilize ang
dispose of the same.

(i) The Commission may 2staolish one or

nore offices for the transacting of its Dusinesse

—_—— A e e e T e e S e = et - il e A bl Ak e S e e e it e e kst S e o e o e G e et Ml . et e
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(k) Tne Commission shall adopt bpylaws for
the conduct of its businesse The Commission shall
puplisn.its bylaws in convenient forme and snall
file a copy of the bylaws 3ang 3ny amendaments
thereto with the appropriate 3dency or officer in
each of the party St3atese.

(1) The Commission ahnua\ly shall make to
the Governor and legislature of each party State a
report covering its activities for tne preceding

& yeare Any donation or grant accepted Dy tne
(_; Commission or services borrowed shall pe reportced
s
< in the annual report of tnhe Commissione and snhall
include the natures amoufnts and conditionss if
anys+ of the donations gifts grants or services
porrowed and tne identity of the gonor of lenders
The Commission mady make additional reports as it
may deem desirable.
Commi tteese

2. (3) To assist in the conduct of its
pusiness wnen the full Commission is not meetings
the Commission snall have an Executive Committee
of seven membersSse including the Chairman. vice
(.; Chairmane Treasurers ana four otner members

alected annually by the CommissiOna. The Executive

o i o St ot b et ot ol
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Committees subject to the provisions Of thisg
compact and consistent with the policies of the
Commissions shall function as provided in the
Dyl3ws Of the COMmMissSions

(o) The Commission may estaplish advisory
and technical committeess membership on which may
include private persons and public officialse in
furthering any of its activities. Sucn committees
may consider any matter of concern to the
Commissions including proplems of special interest
to 3ny party State and prodlems dealing with
particular types éf taxesa

(c) The Commission may establisn such
3ddition3l committees as its byl aws May providee

Powerse
3. In addition to powers conferreg elsewnere

in this compacts the Commission shall nave power
to:

(a) Study State 3ana 10cal tax systems and
particular types of State ana local taxess.

(o) Develop and recommenda proposals for
AN increase i uniformity or comparibility of

State 3and 1ocal tax laws with 3 view toward

R e e ot e — i et st e et e A i et et e
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encouraging the simplification and improvement of
State and local tax law and administracione

(¢) Compile and puplish information 3s in
its judgment would assist the party sStates in
implementation of the compact and taxpayers in
complying with State and local tax lawse

(d) Do 3all things necessary and
incidential to tne administration of its functions
pursuant to this compactes

Financees
4e (a) The Commission shall supmit to the

gqovernor or designated officer or ofticers ot each
party State a pudget Of its estimated expenditures
tor such period as may be required Dy the laws oOf
that State for presentation to tne legeSlature
thereofe

(p) Eacn of the Commission's puagets of
estimateo‘exoenditures shall contain specific
recommendations of the amounts to De approoriatced
Dy each of the party States. The total amount of
3ppropriations reguested under any Such budget
shall be 3pportioned among the party States 43s
follows: one-tenth in equal snares; and tnhe

remainder in proportion to the 3amount of revenue
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collected by each party State and its subDdiviSions
from income tsxess capital stock taxese gross
receipts tixess. sales and use taxese 1IN
determining such amountss the Commission snall
employ such availaole pupnlic sources of
information ass+ in its judqment, present tne most
equitanie 3and 3ccCurate coOmparisons among thne party
States. Eacn of the Commission's Dudgets of
estimated expenditures 3ang requests for
3ppropriations shall indicate the sources used in
obt3ining information employed in apnlying tne
formul3 contained in thnis §araqraoh.

(C) The Commission shall not pledge the
cregit of any party State., The COommisSsSion may
meet any of its obligations in whole or in part
~ith funds availaple to it under pacragraph 1 (i) of
this Article: provided that the COommission takes
specific action setting aside such funds prior to
incurring any obligation to be met in whole or in
D3rt in such mannere. Except where the Commission
nakes use of funds available to it under paragraph
1{i)s the Commission snall not incur ény
obligation prior to the 3llotment of funds Dy the

Darty States adequate tO Meer the Samee.

- e e
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(d) The Commission shall keep accurate
accounts of all receipts and disbursamentSs The
receipts 3nd disbursements of the Commission shall
be subject to the audit and accounting procegdures
astablisned unger its bylawse All receipts and
disbursements of funds handled by the Commission
shall be auditea yearly by 3 certifiea or licensed
public accountant and the report of the 3udit
sh3all be included in and become part of the annual
report of the Commissions

(e} Tne accounts of tne Commission shall
be open 3t any reasonable time for inspection by
duly constituted officers of tne party States ané
py any persans autnorized by tne Commissions

(f) Nothing contained in this article
snall pe construed to prevent Commission
compliance with 13ws relating to audit or
inspection of accounts by or on penalf of any
gqovernment contributing to the support of the
Commissions

Article VIIe. Uniform Regulations and FormSe
l.« wnenever 3Ny two or more party Statess Or
subdivisions of party Statese. nave uniform or

similar provisions of l1aw relating to an income
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taxe capital stock taxs gross receipts taxe sales
Oor use taxe the Commission may adopt uniform
requlations for any phase of the adaministration of
such laws incluging assertion of jurisgiction to
taxe OF prescribing uniFOfm tax formse. The
Commission may also act with respect to the
provisions of article IV of this cOompacte.

2. Prior to the adoption of 3ny requlatione
the Commission snall:

(a) As provided in its bylawse nola at
least one public hearing on due notice to all .
affeétec party States and subdivisions thereof and
to all taxpavers and other persons who h3ave made
timely request of tne Commission for 3adgvance
notice of its requlaticon-making DroceedingsSe
(p)y Afforda all affected party States and

subgivisions and interested DersOns 3n ocoportunity
to submit relevant written data 23nd viewse which
snall pe considered fully by the CommissiOne

3., The Commission shall suomit 3ny regulations
adopted py it to tne appropriate oftficials of 3atll
party States and subdivisions to wnich they might

3p0lye facn sucn State and subdivision shall

ERPOIIed'ofigif?
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consider any Ssuch requlation for adoo0tion in
accordgance with its own l13aws and proceduresSs
Article VIIIe Interstate Auditse

le This Article shall pe in force only in
those party States that specifically provide
therefor by statute.

2« Any party State c¢r subdivision thereof
desiring to make or participate in an audit of any
ACCOUNTSs DODKSe paperss reccordss Or other
documents may request the Commission to perform
the audit on its behalf. In resoondging to the
requests the Commission sh3all nave access to and
may examines at any reasonapble times Such
ACCOunNtsSs DOOkSe paperss recordss and other
documents 3nd 3any relevant property Or stock of
mercnandises. The Commission may enter into
agqreements with party States or their subDdivisions
for assistance in performance of the 3udite The
Commission shall m3ke chargess tO be p3id by tne
State or local government or governments for wnich
it performs the services for any 3audits performea
Dy it in order to reimpburse itself for the actual

costs incurred in making the 3Audita

P e Bl k" et I ek’ e i e
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3. The Commission m3ay require the attendance
of any person within tne State where it iS
conducting an audit or part thereof at a3 time and
place fixed by it within sucn State for the
curpose of giving testimony with respect to any
accountes books pPaAperes documentss Other recorde
property or stock of merchandise being examined in
connection with the audite. If tae person is not
within the jurisdictions he may de required to
attend for such purpose 3t any time and place i
fixed Dy the Commission within tne State of whicn

.

ne is 2 resident: orovided.that such State has

adopted this Articles

4. Tne Commission may apply through the ™mayor
of tne District of Columbi3le tOo 3ny court in the
District of Columbia having power to issue
compulsory process for orders in 3iad of its powers
and responsinilitias pursuant to tnis Articles if
the party or Ssubject matter on account of which
the Commission seeks an order is within the
jurisdiction of the courts of the District of
Columbiae Tne Commission may apply for such orger
to tne courts of tne state or subdivision tnereofy

otner than the District of Columbias on penalf aof
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whichn the 3udit is being made Or in which the
party or subject matter peing sougnt is situateds
to the extent tnat the Commission is authorized to
do so by tne laws of sucn other stitee. Failure of
any person to obey any such order shall pe
ounishable as contempt of the isSsuing Ccourte

5. The Commission may decline to perform any
qudit reguested if it finds that its availiable
gcersonnel or other resources are insufficient for
the purpose Or tnhats in the terms requesteds, the
audit is impracticaple of satisfactory
performancee. If the Commissions on the basis of
its experiences has reason to pelieve th3at an
audit of a particular taxpayers egither 3t a
particular time or on 3 particular schedules would
pe of interest to 3 number of party States or
their subdivisionse it may offer to make tnhe augdit
or aucditse the offer to pne contingent on
sufficient participation therein as determined by
the CommissSiONe

6. Information obtained by an audit dursuant
to tnis Article shall be confidential 3and
availanle only for tax purposes to party Statess

tneir subdivisionse or tne Uniteg Statese

Earolied original
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Availaoility of information shall pe in accorgance
with tne laws of the States or suybdivisions on
whose account the Commission performs tne audites
and only tnrough the approoriate 3gencies or
officers of such States or supdivisionse Nothing
in this aArticle shall be construed to require 3any
taxpayer to keep records for 3ny period not
otherwise required by 3w,

7. Otner arrangements made or 3authorized
oursuant to law for cooperative audit by Or On
.oenalf of tne party States or any of their
subdivisions are not superseded or invalidated Dy
this Article.

8« In no event snall tne Commission make any
Charqge against a3 taxpayer for an audite

9« As used in tnis Articlee “"tax". in agaition
to the meaning ascribved to it in Article Il. means
any tax or license fee imposed in whole or in part
fOr revenue purposase

Article IXxe Entry into Force and dithdrawal.

le Tnis compact shall enter into force when
enacted by any seven Statese Thereafters this
compact snall bpecome effective as to ANy other

State upon its enactment therecf. The Commission

e e e e et o AT e b e 2 it e or
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shall arrange for notification of all party states
~henever there is a new enactment of tne cOMP3Cte
2e Any party Sﬁate may witndraw from this
compact by enacting 3 statute repe3ling the sanmne.
NO withdrawal shall affect any l1iapility alreaay
incurred by or chargeable to 3 party State prior
to the time of such withdrawal.
srticle X. Effect on Other Laws 3nd Jurisdictione
Nothing in tnis compact shall pe construed to:

(a) Affect the DOwer of any State or
supbdivision thereof to fix rates of taxatioNa

(p) Apply to any tax Or fixed fee imposed
for the registration df 3 motor venicle Of any T3X
on motor fuel., other tn2n a3 sales tax: provided
that tne agefinition of "tax" in Article VIII 9 may
apply for tnhe purposes of that article and tne
Commission's powers of study and recommendaation
pursuant to Article V1 3 may 3pD1Ys

(c) witharaw or limit tne jurisaiction of
any State or local court or agministrative officer
or body with respect to any persons corporations
or other entity Or Subject matter. exCept to the

extent that such jurisaiction is expressly

Earclled originai
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conferrec Dy Or pursuant to this compact -upon
anotner 3gency Or 5ody.
(d) Supersede or limit the jurisdiction
of any court of the United States.
Article XI. Construction and Severapilitys
This compact shall be liberally construed so
as to effectuate tne purposes thereof. The
provisions of this compact snall pe severable 2and
if any pnrases, clause. sentences Or Drovisions of
this compact is declared to pe contrary to the
constitution of any State or of the United States
Oor the applicability thereof tO 3ny gOvernments
Adencys persons Or circumstance is held invalide
the valigity of the remainder of this compact ang
the apolicability thereof to 3Ny governmant.
3gencys persons Or circumstance shall not pe
affected thereopy if this compact shall be neld
contrary to the constitution oOf any State
participating tnhereins the compact shall remain in
full force and effect 3as to the remaining party
States and in full force and effect as to the
State affectea as to all severable mattersSs.
SeCe 3. Tne Mavors with the 3gvice ang

consent of the Councils shall appoint 3 person who

T e e et ot et At b e e M~k i o S e

Barolled originmy

D.C.Code,
sec. 47-352




= e et e e il a8 Al Al i T T

Barolled original

32

shall be tne District of Columoia memper -of the
Multistate Tax Commission. Such Derson Mmay
designate an alternate who M3y represent him on
the Commission and wno shall be 3 deputy Or
orincipal assistant of the agency neaded by the
dgesignated members

Sece 4. Notning contained in tnis act shall

be construed to repeal or otherwise limit the D.C.Code,
‘ sec. 47-353
effectiveness of existing District of Columbia tax
b laws anc requlations for which there 3are no
L )
(fg corresponding provisions in the Uniform Division
g :
{l“ of Income provisions contained in Article IV of
the Multistate Compact in section 2 Oof this 3Cte
SeCce 5. Article VIIT of the Multistate Tax
Compacte as set forth in section 2 of this acte D.C.Code,
sec. 47-354
shall pe in full force and effect in 3anad witn
respect to the District of Columpiae
SeCas 6o The Mayor is juthorized to promylagate
rules and regqulations necessary for the efficient
D.C.Code,
administration of this 3Cte sec. 47-355
Sece 7. Notwithstanding any other provisions
D.C.Code,
of this acte tne provisions of tnis act shall not sec. 47-356

ne implemented until and unless sufficient tunds
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nave been appropriated for 3any costs to pe
incurred by its implementatione

Secs 8. This act shall take effect after a
thirty {30)~day perioag of Congressional review
following aporoval by the Mayor (or in the event
of veto by tne Mayors action by the Council of the
District of Columbia to operride the veto) as
proviaed in section 602(c) (1) of the District of
Columbia Self-Government ana Governmental
Reorganization Acts approved December 24+ 1973 (87

Stats 3135 DesCe Codes S€C, 1‘1Q7(C)(1))0
| O

Cnairman
Council of e Vistric

et

of Columpia

Cistrict of Columbia

APPROVED: May 21, 1981
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Council Period Four

First §&ion

socker M0: B 4-51

Item on Consent Calendar

acrion: Adopted First Reading,

COUNCIL OF THE DISTRICT OF COLUMBIA

4-7-81

VOICE WOTE:

Inanimous

Absent:

Moore and Rav

ROLL CALL VOTE:

{COUNCIL MEMBER|AYE [NAY N.V. A.B. |COUNCIL MEMBERI[AYE [NAY N.V.1A.3. |COUNCIL MEMBER AVENAY IN.V. [A.B. |
{CamN. DIXCN | KANE | | SHACKLETON |
| WINTER MASON | SPAULDING ]
| CLARKE MOORE, JR. WILSON ]
| CRAWFCRD RAY T
| JARVIS ROLARK i |
| ¥ = Indicates vote A.B. - Absent N.V. - Not Voting !
CERTIFICATION OF RECCRD
5 5/11/81
etary to the COunci Date
|X_| Item on Consent Calendar
actIon:  Adopted Final Reading, 5-5-81
IX_| wICE WrE:___Unanimous 1
asent: all present
(T ROLL CALL VOTE:
| COUNCIL MEMBER AYE |NAY [N.V.IA.B. |[COONCIL MEMEER |AYE INAY (N.V.|A.B. COUNCIL MEMBERIAYE INAY IN.V.|A B.
{GaMN. DIXCN KANE SHACKLETON
|WINTER MASCN SPAULDING
{ CLARKE MOORE , JR. WILSON
| CRAWFORD | RAY
| JARVIS { ROLARK
| ¥ = Indicates Vote A.B. - Absent N.V. - Not voting
CERTIFICATION OF RECCRD
5/11/81
retary to the Councl Cate
|| Item on Consent ar
ACTION:
|__| VOICE VOTE:
Absent:
_"| ROLL CALL VOTE:
| COUNCLIL MEMBERIAYE |NAY N.V. A.B. COONCIL VENBER | AZE [NAY [N.V. [A.3. QCUNCIL TEMBER |AYE |NAY IN.V. (A.B.
| CHMN. DIXCN i i | KANE ! | { | SHACKLETON { |
|WINTER | MASCN i | | SPAULDING i |
| CLARKE i MOCRE, JR. {WILSON | i
| CRAWECRD | RAY | |
| JARVIS | ROLARK | !

¥ - Irdicates Vote A.3.

~ Absent N.v. - Not Voting

31-2-6753

CERTIF ICATION CF RECCRD

Sacretary to the Councli

tate

!
!
i
|
i
!
!



