COUHCIL OF THE DISTRICT QOF COLUMBIA

NOTICE s

[J » c: L] Iﬁsk?f jl".? E

"Consuner Credit Interest Rate Amendments Act
of 1981"“.

Pursuant to Section 412 of the District of Columbia Self-
Government and Governmental Reorganizaticn act, P. P. 93-198,‘
*the Act®, the Council of the District of Columbia adopted Bill
No. 4~138 on first and second readings, Cctober 27, 1981 and
November 10, 1981, raspecti?ely. Following the signature of the
Mayor on December 2, 198l, this legislation was assigned Act No.
4#1;7, published in the December 11, 198l edition of the D.C.
Register, {(Val. 28 page 5236) and transmitted to Congress on
December 1L, 1981 for a 30-day review, in accordance with Section
602 (c){l) of the Act.

The Council of the District of Columbia hereby gives notice
that the 30-dav (ongressicnal Revieaw Period has expired, and

therefore, cites this enaetment as D.C. Law 4=70, effactive
1

Gas o Nl

_ARRIHGTGN DIXON
Chairman <of the Council

March 10, 1%82.

Dates Counted During the 30=dav Congressional Review Beriad:

December 11,14,15,1%
January 25,26,27,28,29
Februazy 1723, 9,598 ,:9,.10,33,22,23,;24,25,285

Mareh 1,2,3,%,5,8,9
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IN TEE COUNCIL OF THE DISTRICT OF COLUMEIA

DEC 2 oA

To amend the allowable interest rates on certain consumer
credit and locans, and for other purpcses.

BE IT ENACTED BY THE CGUH;IL OF THE DISTRICT OF COLUMBIA,
That thias act may De cited as the "Consumer Credit Ianterest

Rate Amerndments Act of 198l°. {:3

Sec, 2. D.C. Code, sec. 28=3302 is amended +o r=ad as

PR T CCOIFTCATICN
Sollows: D.C.Cx=,

- 28-330
“Sec, 28-3302, Rate of Interest not axpressed and on — ¢

judgments

"{a) The rate aof interest in tha District upon the
lcan cr-f:rbearanca cf moneyv, goods, or things in action in
the absence cof expressed contract, is &€ percsant per annum,

"{2) Interaest, whea authcorized by law, cn judgments or
decrees agalast the District of Columbia, is at the rate of
act excseding - persent per annum,

. "{g) The rate of interest cn judgments and deczaes,

whers the judgmerr or dacTee is act acainat *he Disrtrict of

K

Er wa1 g [hEedes we

Columbia or where the rate of iaterest is not fixed v

contract, shall be 70 percent of the -are of intsrest ser w

WEES §e Wain
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Act To amend th? Tariff Schedules cof the United States to
permit the importation of upholstery regulators,
uphelsterer's regulating needles, and uphalstaier‘s pins
free of duty, approved January 1, 1975 (88 sStat. 2114; 246
U.S5.C. sec. 6621) for underpayments and overpayments of tax
ro the Internal Revenue Service: PROVIDED, That a court of
campﬁfgnt jurisdiction may lower the rate of interest under
this subsection for good cause shown or upon a showing thaf‘
the Jjudgment debtor in good faith is unabla to pay the
judgment. In the case of the judgments entesred Ericr to the
effective date of the Consumer Credit Interest Rate
iiiendment Act of 1981 that ara not satisfied until after the
effective date of the Consumer Credit Interest Rate
Amendment Act of 1981, the rate of intersst therecn shall be
the rate of interest prescribed in tﬁis subseqtion from the
effective date of the Consumer Credit Interaat Rate
Amendment Act of 1981 until *he date of satrisfacrion.”.

Sec. 3. D.C. Code, sec. 28-3308{a) is amended to read
follows:

"{a) On a loan (other than a loan direetly secured on
real estate ¢or a direct motor venicle insrallment loan
covered by chapter 36 of this subtitle) to be repaid in
equal ar substantially squal monthly, or other pericdic
;nstallmenrs, including a leoan obrained by using a check,
_.redit card, or ether device to access a line of credit, any
federally insured bank or savings and loan association doing

business 1n the District of Columbia may contraet for and

Earolled origina
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sec, 28-3308
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-aceive interest at the rate permitted under this chapter
i, in lieu of such interest, a finance charge, which if
ixpressed as an annual percentage rate, does aot exceed a
rate of 21 percent per annum on the unpaid balances of
srincipal. This section does not limit or restrict the
manner of contracting for the finance charge, whether by wavy
3£ discount, add-on, or simple interest, sc long as the
apnual percentage rate of the finance charge does not exceed
that permitted by this section.”.

Sec. 4. D.C., Code, sec, 28-3602 is amended to =-=ad as
Sallows:

"Such a bank or savings and loan asscciation may
contract for and receive interest ar the rate provided for
in chapter 33 cor, in lieu of such interest, a finance charge
which, L{f expressed as an annual per:enf;qa rate, does not
axceed a rate of 21 percent per ancum on the unpaid balances
of principal.”,

Sec. 5. D.C. Code, sec., 28-31701 is amended as follows:

(a) Paragrapgh (1) is amended to read as follows:

"(l) ‘'‘revolving credit account' means an arrangement
baetween a seller or financial inatituticn and a buyer
pursuant T2 which (A) the sallar or financzal institrutrion
may permit the buyer t9 purchase ccods or services an credis
S=om time to tina, either directly from the seller cor
indirmctly by use of a credit card or cther devic=, whether
issued by the seller or a financial iasrtituricn, (3) tha

cnpald Balances of amount financed arising frem purchases

D.C.Ce,
sec. 28-3701
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and credit service and gother aporopriate charges are debited
to an account, {C) a c¢redit service charge if made is not
precomputed butr is computed on an cutstanding ﬁnpaid halance
of the buyer's account from time to time, and {D) the buyer
has the privilege of paying the halances in full or in
installments. The term 'revelving credit account' shall not
include loans obtzined by a perscn from a financial
institution where a check, credit card, or other device is
usad to access a line of credit.”,

{p) Paragraph (2) is amended *o read as follows: "(2)
'eradit service charge' meané the sum of (A} all charges

f“}yahle directly or indirectly by the buyer and imposed

%

directly or indirectly by the seller or £financial
inatitu+rion as an inecident +o the extension of cradis,

- including any of the f2llowing tvpes of charges wnich are
applicable: time—-price differential, service, carrving, or
other charge, however denominated, premium or other charge
for any guarantee or insurancs protecting the geller or
financial institution against the buyer's default or other
credit loss: (RB) charges incurred for ilavestigating the
collateral or ¢radit- worthiness of the buyer or for
commissions or brokerage for obtaining ;ha cradir
irrespective of the person to whom the charges ars gaid ar
payable, unless the seller or financial institution had no

';;atica 2f the charges when the gredit was granted.”.

{c¢) Paragraph (8) iz amended to read as follows:

"{6) 'financial institution' means a person who antars

FEIEEETH pm FFRARN)A Bu) S jrEREma &g
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into an agreement with a buyer whereby the former agrees to
extend credit to the buyer and to apply it as directred by
the buyer pursuant t9 a credit card issued to the Suyer by
the fipancial institution; and this ferm includes any
‘insured btank' as defined in section 3 of the Faderal
Depasit Ins@:zncﬂ Act, approved September 21, 1350 (64 stat.
873r 12 U.S5.C. sec. 1813) or any 'insured institution'’ as
defined in secrion 40l of the Wational Hcusing Act, approved
June 27, 1934 (12 U.5.C. sec. 1724; 48 sStat. 1255) and any
subsidiary corporatrion which is wholly-cwned by a financial
institution doing business in the District.”.

Sec. 6. D.C. Code, sec. 28-3702(c) is amended tc read
as follows:

"{(c){l) If the billing cycle is monthly, a credis
service chargs may be imposed in the maximum amount of L 1/2
percent. If the billing cycle is not monthly, the maximum
charge is that percentace which bears the reslation to the
applicakle monthly perssntage as the numher of days in the
billing cycle bears to thirty. For the purposes of this
sacticn, a variarion of not more than four days from monrch
to month is 'the same day of the billing cyele'.”.

"{2) HNotwithstranding the *erms of any ravolviag
credit ac<ount or any other praovision of law, a2 sallar or
£nancial ingrirution, with cespect o its reveolving credis
acccunts may (A) impesa or lncrease any credir service
cha:;é, (3) change the method of compuring the balance uson

which charges aze imposed, or {(C) increase the rsquired

o —— | —
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minimum periocdic payment: PROVIDED, That the seller or
financial institution mails a written notice of the change
to each affected buyer at least thirty (30) da?a before the
affected date of the change: PROVIDED, FURTHER, That the
seller or financial institution shall permit each affected
buyar to repay, under the existing terms, any debt incurred
prior to the effective date of the change, unless fthe buyer
imcurs additicnal debt on or after that date or otherwise
assents in writing to the changes. This paraq;aph does not
authorize a seller or financial institution to impose a
credit service charge in excess of that permitred under
ijragraph 2 [

"{3) The notice reguired by paragraph (2) shall
clearly setr forth the new term or terms, the corresponding
existing term or terms, ané the effective date of the
change: shall appear on a single document that c¢ontains no
cther information except the changed revolving credit
account agreement or other material directly related to the
chance: and shall ke in plain language. The notice shall
clearly explain the two ootions available to the buyer. The
cpticns ashall be presantad more conspicucusly than the rest
of the notice by, four exampls, bold-faced type, larger type
gize or comtrasting eolor.”.

seg. 7. If any provision of this act or the
application thereof to any person or circumstances is held
t2 be unconstitutrional or beyond the statutory authority of

rhe Council ¢f *he District of Columbia, or otherwisae
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invalid, such invalidit¢y shall not affect* other provisions
or applicarions cof the act which can he given effecr without
the invalid provision or applicaticn, and to tﬁis end the
provisions ¢f this act are declared to be severable.

Sec. 8. This act shall take effeact after a thirvy
{30)=day period cof Ccngressicnal review follocwing approval
by the Mayor (or in the u?ent cf vetg by thae Mayor, acticn
by the Counecil of the Distri:flaf Columbia to override the
veto) as provided in secticon 602(c)(l) of the Distriect of
Columbia Seli=Govermment and Governmental Recrganization
Act, approved December 24, 1373 (87 srar. 813; D.C. Code,

sec. 1-233(ec)(1)).

I\t

DiatricT of fjlumbia

/-

“aAycr
Districr of Columbia

AFPROVED: December 2, 1981

—
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