COUNCIL OF THE DISTRICT OF COLUMBIA

NOT ICE
D.C. LAW 7=67

"Real Property Credit Line Deed of Trust
Act of 1987".

Pursuant to Section 412 of the District of Calumbia Selfa-
Government and Governmental Reorganization Act, P. L. 33-138,
"the Act". the Council of the District of Columbia adopted Bill
No, 7-163 on first and second readings, October 13, 1987, and
ictober 27, 1987, respectively. Following the signature of the
Mayor on November 5, 1987, this legislation was assigned Act
7-100, published in the November 20, 1987, edition of the D.C.
Register, {V¥ol. 34 page 7441} and transmitted to Congress en
Hovember 6, 1987 for a 30-day review, inm accordance with Section
602(c)tl) of the Act.

The Council of the District of Columbia hereby gives natice
that the 30-day Congressional Review Period has expired, and

therefore, cites this enactment as D.C., Law 7«67, effective

January 28, 1988.

DAVID A, CLARKE
Chairman of the Counci)

Dates Counted During the 30-day Congressicnal Review Period:

November &,9,10,12,13,16,17,18,159,20,30
December 1,2,3,4,7,8,8,10,11,14,15,16,17,18,21,22
January 25,26,27



PO LAW 767
SEET AN 28 1988

AN ACT

BEAT 7-100

IN THE COUNCIL OF THE DISTRICT OF COLUMBIA

ROV ¢ 5 1987

e m—

To define credit line deed of trust secured by real property
in the District of Columbia, to provide notice to
consumers of the consequences of default, and to set
the relative priority of credit line deeds of trust
secured by real property in the District of Columbia.

BE IT ENACTED BY THE COUNCIL OF THE DISTRICT OF COLUMBIA,

That this act may be cited as the "Real Property Credit Line
Deed of Trust Act of 1%87",

Sec. 2. Definitions.
For the purposes of this act, the term:

(1) "Credit line deed of trust" means any deed of
trust in which title to residential real property located in
the District of Columbia is conveyed, transferred,
encumbered, or pledged to secure repayment of money that is
loaned in the form of periodic advances by the noteholder
named in the credit line deed of trust,

(2) "Real property” has tlie meaning set forth in
section 402(1) of the District of Columbia Real Property Tax
Revision Act of 1974, approved September 3, 1974 (88 Stat.
1051; D.C. Code, sec. 47=802(1}).

Sec. 3, HNotice requirements.
{a) A credit line deed of trust shall include:

(1) On the front page, either in capital letters
or underscored, the words "THIS IS A HOME EQUITY CREDIT LINE
DEED OF TRUST. DEFAULT CN PAYMENTS MAY RESULT IN THE LOSS OF
YOUR HOME.";

{2) Language to convey notice to all parties that
the noteholder, the grantors, and other horrowers identified
have an agreement whereby the noteholder may make or
contemplates making advances from time to time against the
security described in the credit line deed of trust;

{3) The maximum aggregate amount of principal to
be secured at any 1 time; and
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{4) An explicit statement of the rights and
obligaticns of the borrower and the conseguences of default.
(b} Failure to provide the notice required by
subsecticon (a) of this section shall be deemed an unlawful
trade practice punishable under Chapter 39 of title 28 of
the District of Columbia Code.

Sec. 4. Priority of credit line deed of trust. Hew, [.C.
{a) From the date of the recording of a credit line Code,
deed of trust, the credit line deed of trust shall have sec, 45-29
priority: (1988 sopr

(1) Over all other deeds, conveyances, or other
instruments, or contracts in writing, that are unrecorded as
of that date and of which the noteholder has no Knowledge orx
notice: and

{2) Over judgment liens subseguently recorded,
except that a judgment creditor who gives notice of the
judgment to the noteholder of record at the address listed
in the credit line deed of trust shall have priority over
the credit line deed of trust in the case of advances that
are made after the date of the noteholder's receipt of the
notice and that were not irrevocably committed prior to this
date.

{b) Hechanic's liens established pursuant to section
1237 of An Act To establish a code of law for the District
af Columbia, approved March 3, 1901 (31 Stat. 1384; D.C.
Code, sec. 38~-101 et seq.), shall have priority over all
advances made under a credit line deed of trust subseguent
to the filing of a notice of mechanic's lien, but shall not
have priority over advances made prior to the filing of a
notice of mechanic's lien.

(¢) Except as provided in subsections (a)(2) and (b)
of this section, the priority of a credit line deed of trust
shall extend to all advances made following the recordation
of the credit line deed of trust. Amounts outstanding,
tuogether with interest,; shall continue tc have priority
until paid or otherwise settled.

(d) Nothing in this act shall apply to the priority of
purchase money security interests in goods and fixtures.

Sec. 5. Conforming amendment. Dabea Canmy
Section 28-3904 of the District of Columbia Code is Sec. 2§-38
amended by replacing the period at the end with a semicolon (1988 supo
and the word "and", and adding a new subsection (cc) to read
as follows:
"{cc) wvioclate any provision of the Real Property
Credit Line Deed of Trust Act of 1987.".

Sec. 6, Effective date.
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This act shall take effect atter a 30-day period of
Congressional review following approval by the Mayor (or in
the event of veto by the Mayor, action by the Council of the
District of Columbia to override the veto) as provided in
section 602(c)(1l) of the District of Columbia
Self=Government and Governmental Reorganization Act,

approved December 24, 13973 (87 Stat. 813; D.C. Code, sec.
I-233(e)il)).

Chairman
ouncil of the District of Columbia

yor
District of lumbia

APPROVED: November 5, 1987
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